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THE TURN IN THE EXCHANGES. 


Tue periodical and embarrassing recurrence of an adverse 
Exchange, from a sudden and unexpected demand for corn to 
supply the deficiences of*a bad harvest, has once more brought 
prominently under notice the unsatisfactory condition of our 
currency system. Notwithstanding all the attempts to regulate 
the currency,—like the endeavour to secure artificially a steady 
high price for corn,—the present state of the Exchanges, and 
the apprehensions existing on the subject in the minds of 
commercial men, show that something more than a Bank 
Charter Act is required to protect us from the disagreeable con- 
sequences of an export of bullion. “Some degree of inconve- 
nience and pressure must arise under any system, whatever the 
management of the circulation,” says Jones Loyd, “ it is the 
price which must be paid for protection against the far more 
serious evils which would attend a continuous depreciation of 
the currency, and it will therefore be cheerfully submitted to by 
every intelligent and honest community.” Seméle, as the lawyers 
say, we ought not to complain if every year or two we were 

ed upon, as it appears fn all probability we shall be, to bear 
with the evils of a contraction of currency and credit at a period 
of the year when capital is more in demand to supply the 
natural wants of the country than at any other. We are not 
quite content, however, with this philosophy. If a very con- 
siderable “ degree of inconvenience and pressure” must inevitably 
attend any system of currency; if there is no means of es- 
caping from the periodical application of “the screw ;” and if 
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the government of the circulation, by the fluctuations of the 
foreign exchanges is really the best system which wisdom and 
experience can provide for the wants of our vast commercial 
system ; then, indeed, we must bear the evils attendant upon it 
as best we may. But it will certainly require something more 
than the ready fluency of Sir Robert Peel or the plausible figures 
of Mr. Loyd, to convince us that their scheme of currency is 
the one under which we must be content to bear the difficulties 
which they, in common with all men of ordinary intelligence, 
see are inseparable from the execution of their plans. 

We adopt the view of the great body of practical bankers 
examined and cross-examined before the Committee of the 
House of Commons on this subject. They all bore consistent 
be testimony to one great fact,—that the country issues could not 
regulated by the accidental condition of the foreign exchanges. 

Nothing can be clearer or more satisfactory on this point 
than the evidence of the late Mr. Vincent Stuckey, a banker of 
great experience; and who, moreover, before he had thoroughly 
mastered the question of the issues, was favourably inclined to 
the doctrine that they should be regulated by the state of the 
foreign Exchanges. His opinion and experience, as detailed in 
his evidence, may be considered as representing those of the 
great body of practical bankers throughout the country. He 
was asked— 

* (Question 477) : Do you conceive that, generally speaking, 
there is an insuperable difficulty in country banks exercising such 
a control over their own issues, as to reduce them to some extent 
during a period of adverse foreign exchange ?—I really do not 
see how that is to be done. 

“Then what is the practical effect of the regard to foreign 
excharfges, which you think all country bankers ought to pay }— 
The practical effect is to make them more cautious and circum- 
‘spect in the management of their money transactions; but I 
should not state, that in the agricultural districts, the circulation 
would be altered by the foreign exchanges. 

“Do you conceive that, although the country bankers ought 
to pay regard to the state of the foreign exchanges, it is not in 
their power to bring that regard into practical effect by reducing 
the amount of their issues during the period of adverse exchange ? 
—I do not see how it could be done. 

* Will then the regard which you récommend they should 
pay to the foreign exchanges, produce any practical effect what- 
ever upon their issues?—Yes, it would produce effect in the 
‘management of their monied concerns. 

“ What practical effect would it produce on their issues ?— 
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Very little ; my own opinion is, that country issues have very 
little to do with exchanges. 

“Would the regard which you recommend to the foreign 
exchanges produce any effect upon their issues ?—Very little ; it 
would produce some effect upon the management of their monied 
concerns. 

“ Sir T. Fremantle :—Upon their liabilities >—Yes. 

“But comparatively little on their issues ?—Yes ; particu- 
larly in the agricultural parts of the country. 

“ Upon what do you think the issues of the country bankers 
depend ?—More on the state of agriculture than anything else. 
When the landed interest is in a comfortable state, I consider 
the issues to be increased. 

Chairman :—Will you state how you are affected by foreign 
exchanges ?—I think the London banker is affected by them, 
therefore I am affected by them; I naturally know that if my 
deposits are withdrawn, and any demand is made upon me, I 
must sell my securities ; therefore I look to the foreign exchanges 
in order to ascertain how the money market is, that I may know 
what securities I shall dispose of.” 

The entire body of evidence given before the same committee 
showed that the internal trade of the country ought not to 
be cramped and impeded, because the Bank of England was 
called upon to send a portion of its specie abroad to pay for 
value received in return; and that any attempt to enforce an 
arbitrary contraction of the currency under such circumstances, 
would be attended with “a degree of inconvenience and pres- 
sure” on commercial interests quite uncalled for, on any prin- 
ciple of national safety, and such as must result always from 
any tampering with the natural laws and requirements of trade, 
The fiat of the late premier, however, is to determine our 
financial conditton ; at least, till Parliament again considers the 
subject. The Directors of the Bank of England are to regulate 
their issues by the state of the foreign Exchanges ;* and our 





* “The regulation of issues by the foreign exchanges” is an expression which 
like all the rest of the language of the currency theory, conveys no clear de- 
scription of the actual process. One would suppose that the Directors of the 
Bank of England, who profess to regulate their issues by the foreign exchanges, 
attend to the variations in the quotations, and according as these indicate an 
adverse or a favourable tendency, regulate their issues, or rather their advances 
accordingly. No such thing. It is only by the influx or efflux of bullion that 
they are guided, and very properly so. It is impossible for any but Exchange~ 
Cake to judge of the quotations, allowing for agios, and dates, and distances. 
And the idea that country-bankers could judge of them! The evidence of Mr, 
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chance of escape from difficulty, or even panic, depends as usual 
upon the discretion with- which they interpret the law, and the 
pressure from abroad on their resources. As it will be useful to 
place our readers in possession of the exact state of monetary 
affairs at the present time, a summary of the existing state of 
the Exchanges, and of the causes likely to influence them, will 
probably be found useful. 

The decline of the Foreign Exchanges has been the leading 
event of the month; and at the time we write it is by far the 
most important consideration in the calculations of the mercantile 
interests. At the date of our last publication, the course of 
exchanges had begun to attract attention, but not seriously. In 
the early part of the present month, the declension became more 
distinct, and it has grown more important on each succeeding 

t day. The following figures will convey a tolerably correct 
idea both of its progress, so far, and of its extent :— 


Course of Exchange at London according to Actual Sales on 


Aug. 28. Oct. 2. Nov. 13. Nov. 20. 


34 
03 


Antwerp, 3 months owas iistela 3 
Hamburgh, 3 months. ... sass wana = 11} 
Paris, short aioe aaa nei 54 
» 3 months Lee. ivhia wane 80 
It is plain from these figures that the decided fall did not 
happen till within the present month, and it is also plain that on 
most of the places quoted, the rates have reached a point when 
bullion may be used as a remittance. It will be well, however, 
to look further into this. We have compiled, therefore, the 
following table of the 





Palmer before the Committee on the Bank Charter in 1832, is decisive on this 
int :— ; 

7 22. “ How do you regulate your issues according to the foreign exchanges ? 

—By the notes being returned for gold or silver for export.” 

133, “ Do you regulate them from the returns you have of what the forei 
exchanges are, or from the action which takes place upon the Bank ?—The 
action which takes place upon the Bank.” 

125. “Do you not sometimes anticipate the actual action upon the Bank, 
by the demand for gold, when you see there is a tendency in the foreign ex- 
changes to produce that action?—No; we wait for the actual demand.” 

It is clear that in point of fact the Directors are and can be guided only by 
the state of their treasure; and that, instead of the expression of — 
the circulation by the foreign exchanges,” the terms descriptive of the actu 
process should be, “ regulating the securities by the efflux or influx of bullion.” 
—Tooke’s Inquiry into the Currency Principle. 
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Rates of Exchange on Lonvon ar the following places: 


Hamburgh. New York. 
(short.) 
13 103 
+ 


» 20 
And to this table we beg to add the following statement of the 
arbitrated prices of bullion between London and Hambro’ and 
Paris; and of the discount against England on the American 
Exchange. 

1846. Paris. Hambro’. New York. 
Sept. 16. Gold dearer Gold dearer than Per cent 
in London than «fo 78 | atHambro’per }0 23 i 

Paris, per cent.... 
Oct. 20. Ditto, ditto.. 0 58 
Nov. 7. Ditto, ditto.. 0 39 par | Ditto, ditto0 83 
Gold dearer in 








» .20. Ditto, ditto.. O 14 Hambro’ tan | 58 | Ditto, ditto2 58 
London 


at ne 

These figures testify very plainly that there must be a consi- 
derable adverse balance against this country, both on the Conti- 
nent and across the Atlantic. The fall of the price of English 
bills at Hambro’ and New York is especially severe. At Hambro’ 
the great decline has at once changed the price of gold, as 
appears above, from a premium of O 23 per cent. in favour of 
London, to a discount of 0 58 per cent. against it. For the last post 
or two, on Hambro’ the rates have not been quite so bad, but it 
would be premature to say that the adverse tendency has been 
overcome. At Paris the fae, figures do not exhibit a rate at 
which the metals could be sent there with profit, but it is full 
expected, from the quantity of British bills offering on the French 
Bourse, that the prices will descend to the exportable point. To 
New York there is already an opening. The question, therefore, 
now appears to be rather one of degree than of fact. We presume 
that a drain of treasure, more or less, is well nigh inevitable. 
Everything depends on its extent. Will it be. three, or five, or 
seven millions ? 

At this early stage of the phenomena, we have little faith in 
any detailed estimates of the amount of the adverse balance 
against us. It would be quite possible to attach a plausible 
appearance to almost any opinion that might be given. For our- 
selves, we decline to commit ourselves to any approximate 
estimate beyond saying that, at present, we do not apprehend 
that a very severe drain will be placed upon the coffers of the 
Bank. 

We are disposed to find the general causes of this altered 
state of the foreign trade, first, in the large importations of grain 
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during the last year; secondly, in the diminished means of the 
continental nations, in consequence of bad harvest and bad trade, 
to consume their regular amount of our manufactures; thirdly, 
in the large demand for foreign products among our poorer 
classes, in consequence of the extensive diffusion of employment 
on new railways; and, fifthly, as regards America, to the ex- 
tensive shipment of Indian corn,—the high price of cotton 
wool,—and the interruption to British exports, in consequence 
of the recent fiscal and political uncertainties. 

The Bank of England have seldom been in a better position 
than at present, as regards their treasure, to meet an adverse 
exchange. ‘There is a large margin between fifteen millions and 
five millions, and a still larger between fifteen millions. and 
nothing. It would be a very extreme supposition to invest the 
present exigency with a degree of potency at all equal to any 
exhaustive effects like these. But, under the Act of 1844, the 
reserve of notes in the “ Banking Department” is almost as 
momentous an element as the residue of gold. If, for example, 
the present stock of bullion was reduced five millions, the bank- 
ing department would only retain a reserve of about one and a- 
half or two millions wherewith to satisfy all demands for actual 
circulation, which might grow out of the operations of a pressure 
or a panic. Under such circumstances, it is not easy to ex- 
aggerate the degree of misfortune that would be suffered by the 
country. The Directors would apply the most desperate 
measures to preserve themselves from the absurd and dangerous 
dilemma of closing the banking half of their establishment while 
the issuing half was full of money, and the public would be the 
helpless victims of an impracticable law. 

As a general rule, we take it to be certain that, under a state 
of discredit, any given amount of legitimate transactions will 
require a larger quantity of bank notes than under ordinary 
circumstances; and with the present local note maximum, an 
expansion of this kind would be more imperative than ever. If, 
therefore, the drain of gold was to become very severe, there 
would be a speedy collision between the outstanding circulation 
and the margin of issue‘authorised by law. Whenever a collision 
of that kind occurs, the results will be most unfortunate. 

Practically considered, therefore, the incidence of the 
threatened adverse exchange upon the money market will de- 
pend, first, = the policy of the Directors as to their rate of 
interest and the management of their securities ; and, secondly, 
in the degree of apprehension which may be excited out of doors 
by the revelations of the condition of the reserve, through the 
weekly statements. We should think that the court begin to 
see the necessity of immediately raising their rates above their 
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present minimum of three per cent., and to wish that the former 
rate of three and a-half was again in force. 

If the Bank, however, is to follow the rules of a mere house 
of discount, there will be no demur in taking advantage of the 
improved demand for capital. If it is to be governed by its old 
maxims, it is perhaps not so certain that the Directors will 
concur so readily in the banking experiment common in these 
cases. They may be inclined to try in the first instance the 
influence of a strict regimen under the present limits. 








THE “NATIONAL SECURITY BANK” SCHEME EXAMINED. 


THE advertisement and elaborate prospectus of the above-named 
undertaking having excited attention in the country as well as in 
London, it is proposed, in the present paper, to offer some remarks 
on the peculiar features of the proposed Bank. 

In the first place, it will exclude entirely discounts and over- 
drawn accounts, the two main sources of ordinary banking profits 
and risks. In the second, its investments are to be made solely 
in Exchequer Bills, India Bonds, or the Public Funds; these 
being the points on which it is to differ from its neighbours. It 
will, however, grant advances on the deposits of public securities. 
On this plan it will certainly avoid, as it professes to do, the 
ordinary elements of banking risk ; and if it could invest all its 
spare capital and deposits in advances to parties lodging public 
securities in pledge, so that the bank itself should never be com- 
pelled to buy or sell them, no new element of risk would be sub- 
stituted for the ordinary banking risk, which it repudiates. The 
establishment would in fact incur no banking or mercantile risk 
whatever; its safety might be considered as absolute as its 
founders assert. But it is clear that its funds can never be 
absorbed in the manner stated, the demand for advances on 
public securities being too limited to constitute them the pre- 
dominating item in the bank’s field of investment. Indeed it is 
not denied in the prospectus that the principal source of invest- 
ment will be purchases by the bank itself of the various public 
securities it enumerates. 

Here is at once introduced an element of risk quite new in 
banking, and which common opinion has hitherto considered 
greater than the risks of ordinary banking, viz., that of stock- 
jobbing, for the bank’s system of investment will be literally 
stock-jobbing, by whatever other better sounding name it may be 
called. Now what are the essentials to success in that dangerous 
trade after sound judgment and knowledge? Promptness of 
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decision and action, to catch the fleeting price of the hour. And 
are these likely to be obtained by the cumbrous machinery of a 
board of directors? Obviously not. And if (to secure the re- 
quisite promptness of decision and action) they give a carte 
blanche to their broker, will they not virtually thereby abdicate 
their functions, and hand over the management of the most im- 
portant and difficult part of their business to the skill and in- 
tegrity of a single individual? But, supposing the individual 
does his duty as well as it is possible for it to be done, the usual 
risks of stock-jobbing will still remain, and with this aggravation, 
that a large proportion of the bank’s purchases and sales must 
not only be made on compulsion, whether prices are high or low, 
but must also, in nine cases out of ten, be effected at prices un- 
favourable to the bank. 

For instance, (1) suppose a capitalist has £50,000 just come 
into his hands, released from mortgage, which he wishes to in- 
vest in the Funds; and the prices of all the public securities 
being high, he determines on waiting for a decline, and in the 
mean time deposits the money with the National Security Bank, 
at 14 per cent. interest. The bank, to avoid making a dead loss 
of that 14 per cent., is compelled to invest the deposit in public 
securities, although their depositor has been prevented investing 
by the high price. Well, some cause or other depresses public 
securities a week afterwards. Now is the time for the depositor 
to go the bank, and, on a day’s notice, withdraw his deposit to 
invest it at the low price; while the bank, in order to pay him, 
is compelled to sell, as before it had been compelled to buy, at a 
disadvantage. And this would represent a large class of trans- 
actions. 

Suppose (2) a capitalist has £50,000 in the Funds, and 
wishes to invest it on mortgage, he seizes the first moment of 
ee being high to realize, and deposits the proceeds in the 

ational Security Bank until he can arrange his mortgage trans- 
action. In this, as in the first case, the bank is compelled, for 
the same reason as before, to invest at the high price at which 
its depositor has just sold out. Nor can it be said that the bank, 
having the option of the different public securities, could select 
one that was low priced, as compared with that from which its 
depositor had sold out, because the prices of the public securities 
are almost invariably affected in the same manner by the same 
causes—a constant sympathy, therefore, existing between their 
fluctuations. 

Suppose (3) the capitalist, having £50,000 in the Funds, 
desires to invest it, not on mortgage, but in railway or bank 
shares, he seizes, as in the second case, the moment of a high 
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price to sell out. The share market being generally high or low 
with the public securities, it is not his interest just yet to pur- 
chase shares, and he accordingly deposits his money in the 
National Security Bank. The bank, as in the other cases, is 
compelled to invest at the wrong moment ; and, when a depression 
comes, it will again be compelled to sell out at a disadvantage, 
because it will then be its depositor’s interest to purchase shares. 
And these supposed cases would represent very fairly the general 
character of the class of deposits the bank would be likely 
to attract. Refusing, as it does, ordinary banking accommoda- 
tion, it would not secure many mercantile accounts. Its depo- 
sits would be, mainly, sums waiting for investment of some kind 
or other, and would, therefore, be lodged but for very short 
periods, so that the bank’s sales and purchases of public 
securities would be very numerous and rapid ; thus adding to the 
risk and expense of all its transactions in this the most difficult 
and important part of its business. 

Taking, then, the above cases as fairly indicating the working 
of the bank’s business, let them be varied in any way, they will 
be found to show that the flow and ebb of its deposits would not 
tend, as in ordinary banking, to equalize each other day by day ; 
but that their tendency would be to come in in a heap, in certain 
states of the money market and of the public securities most un- 
favorable for the bank to be compelled to invest, and to go out 
{also in a heap) at the most unfavorable period for the bank to 
be compelled to sell. Thus it is evident that the bank would 
not be a free agent in its transattions in public securities, and, 
therefore, that its founders are not enabled to assume, as is done 
in the prospectus, that its gains and losses on those transactions 
would counterbalance each other. On the contrary, the proba- 
bilities are strong that the losses would greatly preponderate. 
The data for an estimate of their amount must necessarily be 
very imperfect and hypothetical; but it may be worth the 
attempt to make an approximation to the probable result,—as 
follows. 

It would be allowing a liberal margin to say, that the bank’s 
deposits would on the average remain in a month. Assuming 
that estimate to be correct, and £750,000, (according to the 
prospectus) as the average of the total amount of deposits, the 
annual return upon them would be £9,000,000, or (in round 
numbers) £175,000 per week. Now suppose, for the reasons 
above stated, that the tendency of the deposits would be to flow 
in one week, and to ebb out the next,—for instance, that instead 
of £175,000 being paid in and drawn out this week, there is 
only 125,000 paid in, to meet £225,000 drawn out, and that next 
week this action is reversed, £225,000 being paid in, and 

VOL. Vi. N 
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£125,000 drawn out,—here would be a weekly variation of 
£100,000, which the bank would have to settle by sales, in the one 
case, and by purchases, in the other, in order to keep its equili- 
brium. It might, perhaps, be objected, that if the weekly varia- 
tions were only £100,000, they could easily be arranged by the 
bank keeping an extra £100,000 cash in hand, instead of invest- 
ing it. But although it is convenient, and sufficiently correct for 
the purpose of taking an average, to estimate the ebb and flow of 
the deposits by an assumed regular weekly fluctuation, the 
actual operations in them would partake of the great irregularity 
of the money market and public securities—one day, under certain 
circumstances, effecting more than a month at other times; so - 
that this irregularity could not be met by the bank, except by 
sales and purchases, to an extent which would certainly not be 
overrated at £100,000 per week on the average of a year’s trans- 
actions. Taking, then, that sum as the amount of the bank’s 
weekly sales or purchases of public securities, their annual 
amount would be £5,200,000 ; and supposing their transactions 
to this amount, being generally compulsory and at unfavorable 
rates, to be made at an average loss of a quarter per cent., (which 
may be considered rather under than over the probable fact, 
especially when it is remembered that the great and frequent 
fluctuations in the premium on Exchequer Bills would render 
compulsory transactions in them very riskful,) the total annual 
loss would be £13,000. Add to this £3,250, as the cost of 
brokerage, at one sixteenth per cent., which is just half the usual 
rate, and the sum, £16,250, would represent the total annual 
cost of the bank’s dealings in public securities. Now, joining 
these estimated data to those supplied by the prospectus, what 
aspect will a rough balance sheet founded upon them present ? 
The following sketch supposes the bank to have arrived at full 


maturity, and is intended to represent the result of a year’s 
transactions. 


THE BANK. 


Dr. ' £ 
Paid-up Capital Exchequer Bills, say 
Balances, say India Bonds, say 


Deposits, say 000 | Public Funds, say 
Circulars, Letters of Credit, Advances on deposits of 

5 Public Securities, say 10 
per cent.‘on the amount 
of the balances and 
deposits 





£1,300,000 








THE NATIONAL SECURITY BANK. 


CHARGES. £ INCOME. _ 
Interest allowed on Deposits Interest on Exchequer Bills 
£750,000 at 14 per Cent. 11,250! £450,000 at 2} per Cent. 
Brokerage, say 3,250 | Interest on India Bonds 
Loss on transactions in public | £450,000 at 3 per Cent... 
securities, say 13,000 | Interest on the funds 
Bank’s Expenses, Rent, Taxes, £200,000, say 3 per Cent. 
Salaries, &c., &c., say .... 10,000 | Interest on advances 
£100,000, say 3 $ per Cent. 
Commission on such running 
accounts as do not keep 
balances sufficient to re- 
munerate the Bank, but 
which would probably be 
much fewer in number than 
in ordinary Banks,—total 
annual returns, say 
£1,000,000 at 4 per Cent. 1,250 
Commission on sundries, say 
a like amount 1,250 


£35,625 
Balance of charges over in- 
1,875 


£37,500 £37,500 








Where now is the 8 per cent. dividend so glibly assumed and 
promised? Vanished into thin air—and £1,875 of the capital with 
it! But, supposing the Bank’s transactions should be unattended 
with any loss whatever, and, therefore, striking out the £13,000 
item, the foregoing account would only show a dividend of 
£4 9s. per cent. on the paid-up capital. And even making no 
deduction for expenses of management or any other purpose, 
except the 14 per cent allowed on £750,000 deposits, the 
result would only be 94 per cent. on the paid-up capital, or 14 
per cent. over and above the 8 per cent. dividend, to cover all ex- 
penses and risks! If such would be the miserable result when 
the bank had arrived at maturity, and under the most favorable 
circumstances otherwise for its success, how would it fare in a 
time of great pressure, or during the first five or ten years of its 
existence, when struggling into business? for it cannot be sup- 
posed that it would at once arrive at-its full stature. A dividend, 
if paid at all in its youth, would, in all human probability, come 
out of its capital; and as to its position in a time of pressure, 
even when it had obtained its full strength, nothing could be 
more impotent and dangerous. In such a period, public and all 
other securities being heavily depressed, the bank’s depositors 
would have the strongest interest in withdrawing their money 
for permanent, temporary, or speculative investment. In fact, 
its deposits would be drained dry, and it would have no alternative 
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but to sell out at an enormous loss. What power, under such 
circumstances, could it have, as the prospectus confidently takes 
for granted, to “sustain the value of its securities by withholding 
them from the market”? The assumption is simply absurd. So 
also is the modest assertion that the safety of the bank would be 
“co-extensive with the national credit,” because its investments 
would be made solely in public securities. Any stock-jobber on 
or off the Exchange might with as much propriety say the same 
of his safety. Of course the bank might be perfectly safe, from 
the respectability of its constituency, but it will not be neces- 
sarily safe because of its dealing only in national securities. 

On the whole, it is difficult to conceive a single advantage in 
any respect whatever, that the projected bank would really confer 
on any class of the public more than the existing Joint Stock 
Banks of London now afford; and as the latter give general 
banking accommodation, and are perfectly safe as banks of 
deposit, it would be a positive injury and loss to the mercantile 
community if this very questionable new concern succeeded in 
withdrawing any portion of deposits from these very useful and 
excellently managed establishments, because such diminution of 
deposits would (pro tanto) deprive them of their power to grant 
mercantile accommodation. 








ANOTHER NEW BANK! 


Tue following prospectus and particulars relating to the establish- 
ment of another new bank, on entirely new principles, having 
been submitted to us for advice, under the circumstances which 
will be understood after the perusal of this article, we have thought 
the matter sufficiently instructive (and, perhaps, entertaining,) to 
be laid before our readers ; and we hope that the worthy gentle- 
man who is entitled to the honor of originating the scheme will 
be gratified by the extensive publicity which we have given, gra- 
tuitously, to his plan, amongst influential parties, who are able 
to appreciate its peculiar merits, and the means by which it is 
proposed to be carried into effect. The history of the transaction 
may be told in a few words. 

In The Times of the 17th October last, there appeared the 
following enticing advertisement :— 

ANTED, a GENTLEMAN, of some standing 


in society, to assist in carrying out a highly important commer- 
cial undertaking, (nothing to do with caiendaS chive there will be 
emolument and patronage. It will be useless to reply to this unless the 
parties can stand the test of a strict scrutiny. It would not interfere 
much with the p i 1 ile gentleman. Ad- 





of a professi or 
dress to A. X., post-office, Walnut-tree-walk, Lambeth. 


A gentleman “of some standing in society,” thinking the 
above advertisement peculiar, and deserving of attention, from 
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the circumstance of its apparent contrarieties, replied to it at the 
address given. It will be observed, that the advertiser offers 
“emolument and patronage,” (nothing to do with railways,) to a 
mercantile gentleman, “ without interfering much with his pur- 
suits ;” a highly desirable combination of advantages rarely to be 
met with—and the more peculiar on account of their being 
obtainable in a suburban situation like “ Walnut-tree-walk ! ” 
The letter to the advertiser produced the following reply, which 
we copy, with its enclosures, verbatim :— 


** 22, Lower Kennington Lane, Lambeth. 
“ 20th October, 1846. 

‘“‘Sr1r,—In answer to your enquiry relative to my advertisement in The 
Times of Saturday, I beg to forward you, confidentially, the enclosed brief 
outline of my plan. I do not propose having more than four directors, of 
which you would be one, should it meet. your eS and it would be 
expected that you should contribute £50 towards the preliminary expenses, such 
sum to be under the immediate control of yourself and coadjutors. The 
accompanying memorandum will shew the anticipated result. You will also 
please to observe, that there is not such an undertaking in England! and I 
am convinced its establishment would meet with triumphant success. 

“Should it meet your views, an interview can be appointed, and the matter 
talked over ; if not, perhaps you will be so good as destroy the prospectus, or 
return it to me. 

_ “Tf an appointment be necessary, a short notice is requested, as I am 
engaged in the city all day. 
“Tam, Sir, Yours obediently, 
——— “W. H. Ureunarrt.” 
The enclosure referred to was a printed prospectus as follows : 
“ Private. ** COMMISSION BANK OF LONDON. 


Directors. 








“The — is informed that this bank, established upon an entirely new, 


novel, and secure basis, will be opened for the transaction of business from 
9 a.m. to 5 p.m. 

“In submitting this new plan of banking, it becomes imperative upon the 
projectors to state their reasons for soliciting the confidence and patronage of 
the public :—First, they are simply to supply a deficiency long felt by highly 
reputable tradesmen and others, for opening banking accounts, with any sum, 
howsoever small, they can conveniently spare from their business, and by this 
means secure that regularity of payments by cheque, which operates so 
alvantageously in the correctness of accounts. 

“Secondly :—The projectors direct particular attention to the followin 
remarks :—it is well known that bankers always make use of their customers 
money in discounts or speculative transactions which are always presented to 
their view. Now, supposing that all these speculations turn out favorable, who 
reaps the advantage? the banker; whose forethought and sagacity have led 
to such fortunate results. Reverse this order of things, and say the discounts 
and speculations have all failed, what then would be the result? Why the banker 
passes thro’ the gazette as unfortunate (altho’ his — may have been 
of the most heedless and reckless description) and the customer loses his cash 
without even the shadow of gain or profit ! 

“This state of things is certainly anomalous, and requires elucidation, but 
the facts cannot be denied. 
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“It is well known that a man’s respectability is often guaged by the balance 
he may keep at his bankers! no doubt to the banker it may be so, for he who 
keeps large balances must indeed be respectable to him, but to the community 
what does it avail? ‘ The Talent wrapped up in a Napkin.’ 

“To keep large balances at bankers’ is, strictly speaking, exceedingly 
injurious to the many, and very frequently turns out ruinous to the few, for 
the owner may be induced, at any unguarded moment, to over-speculate, and 
the banker, falling back upon the customer’s money, may also be induced to 
follow the like example, and two speculations arising out of the same balance 
may be in negociation at the same time. 

“The devastation and ruin that have occurred through the failures of 
banks (provincial ones especially) are too well known to require repetition, 
but they should not be forgotten in Commercial England. 

“As it would be useless to -enter upon the details of banking in this 
circumscribed limit, the projectors of the Commission Bank of London beg to 
lay before the public the terms, conditions, and advantages, which they hope 
will meet their favor, and be the means of affording safe and useful accommo- 
dation to those who may desire to possess such advantage without being con- 
strained to leave large sums of money useless in their banker’s hands. 

** Each customer to this bank will be required to pay an annual commis- 
sion of £2 12s. 6d., and will then be furnished with a cheque book, and 
afforded all the usual accommodation of banking establishments, either private 
or joint-stock. It will be quite optional whether any balance be kept, further 
than the current expenses the customer may require. 

“ The simple benefit of making all payment by means of cheques is alone of 
reat importance, both as evidence of payment, and to guard against fraud or 

oss of money. Many cases of disputed accounts and expensive litigation 
would be avoided if this plan were generally adopted. 

“Tt is, then, in order toafford to this numerous class of persons, unable to keep 
large floating balances as a banker’s account, by reason of the rules and restric- 
tions of the existing system, that the London Commission Bank is established. 
Differing altogether in the principles of its functions from the present private 
and joint-stock banks, it still affords the same accommodation in the shape of 
bills of exchange for collection and payment, and information relating to all 
monetary matters, &c., &c. And no better security can be given than a man 
having the power to disburse his own cash, without being compelled to lend so 
much capital to a bank or bankers. 

“ This bank will also afford loans to their customers, at £5 per eent. upon 
bona fide transactions, either upon their trade bills, or a deposit of goods, as 
the case may be.” 


The following is “The Statement of Profits ” enclosed in the 
note :— 
AVERAGE OF THREE YEARS. 
£  s.d.) 1st Year, £ s.d. 
House Rent, Furniture,&ec. 450 0 0} 1,000 Subs.@ £2 12s.6d. 2,625 0 0 
Salaries (say).. .. 2,000 00] 2nd Year, 
00 


Advertising and Printing . 1,000 0 do. .. 3,937 10 0 


3,450 00 ‘ . .. 5,250 00 
Per contra balance.. 8,362 10 0 


£11,812 10 0 


£11,812 10 0 


Profit divided betwn. 
Four Directors .. } £8,362 10 0 


It will be observed, from Mr. Urguhart’s note, that he is 
desirous that the prospectus he enclosed should de destroyed, or 
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returned to him. The reason must be obvious. An original 
scheme like his for raising money, and benefiting that large por- 
tion of the public who, it appears, are at present so ill-treated b 

the bankers, could not safely be published without the risk of 
other parties immediately adopting it; and Mr. Urquhart is, no 
doubt, fearful that some Joint Stock Company may immediately 
be formed to carry out his “entirely new! novel!” plan. If we 
agreed with him in thinking so, we should willingly have abstained 
from making known its particulars ; but since it appears essential 
to its success that the applicants for the directorships should 
each deposit Fifty Pounds in his hands before anything can be 
done, it is obviously desirable that the merits of the scheme 
should be understood by those who have money to spare for the 
ae of obtaining “the £8,362 10s. profit, to be divided 

etween the four directors” at the end of the three years. 

We shall leave this scheme for our readers’ consideration, 
simply noting one or two points connected with Mr. Urgquhart’s 
letter, and the prospectus, which seem to call for notice. Inthe 
first place, it appears to us that the scheme is not entirely “a 
new, novel” one. Our readers are, no doubt, familiar with many 
cases in the police reports, where gentlemen, who have endea- 
voured to carry out similar schemes with a “fifty pounds deposit” 
have got “into difficulty.” In the next place, the advantages 
“emolument and patronage, (nothing to do with railways,)” are 
so very great for, say fifty pounds! that it appears surprising 
Mr. Urquhart should find it necessary to advertise for the four 
directors ; and it is still more surprising that he does not at once 
assume their functions and profits himself! Of the profits to 
arise from the scheme there can be no doubt, if two thousand 
depositors entrust their capital to the safe keeping of Mr. 
Urquhart and the four directors, whom he obtains by public 
advertisement, and the deposit of their fifty pounds. The thing 
is quite clear, as shewn in his statement of profits. Some of our 
readers may think it doubtful whether 2,000 depositors would be 
found under the circumstances. But there is no use in attempt- 
ing to answer such objections as these—some people are always 
sceptical ! 


Curtosities of Sanking. 








INCIDENTS IN THE HISTORY OF THE BANK OF ENGLAND. 


The Bank Premises. 


The edifice at Grocer’s Hall, where the business of the Bank 
had been managed, having been found insufficient for the pur- 
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pose of these augmenting concerns, and some disposition to 
public notice and aggrandizement being manifested, as not 
unfrequent in the Directors of such institutions, on the 20th 
of January, 1732, a General Court of the new incorporation 
unanimously resolved to build a hall and office in Threadneedle- 
street, and to erect a statue to King William, to be placed in 
some conspicuous part of the edifice. Messrs. Dunn and Towns- 
hend who were then employed at Greenwich Hospital, entered 
into a contract with the Directors, to complete the work prior to 
the expiration of the lease at Grocer’s Hall, in Michaelmas 1733, 
and Sir John Houblon’s house was the first demolished to make 
room for the foundation of this structure. It was not until the 
5th of June following, that the building was oceupied, and on 
the Ist of January, 1735, a marble statue of King William was 
placed in the Great Hall of the Bank, and three vollies were 
fired in honour of the occasion, by the servants of the esta- 
blishment. 

At the time when the edifice was raised, the beauties of 
Grecian architecture were well understood in this country; Inigo 
Jones had built the Banqueting House at Whitehall a century 
before, and St. Paul’s Cathedral, that sublime monument of the 
genius of Sir Christopher Wren, had recently been erected. 
‘Fhe artist who succeeded Messrs. Dunn and Townshend, found 
the plan to be erroneous in its commencement, but did not at all 
improve the effect by their subsequent additions. We have an 
Tonic centre, with a rustic basement, and diminutive columns, 
with arches and pediments of the Corinthian order, forming the 
expanded wings of the building. Some of the alterations in the 
interior are striking and respectable. The Court Room was 
finished by Sir Robert Taylor, and is of the composite order. 
At the east and west extremities are double columniations, with 
arcades, supporting a horizontal stucco ceiling,richly ornamented. 
The windows, which are on the south side, discover St. Chris- 
topher le Stock’s Church-yard, which is planted with shrubs and 
trees, and forms a pleasant area. The west end opens by @ 
folding-door into an octagon apartment called the Committee- 
Room. The Governor’s Room is square, and is decorated with 
the statue of George the Third, where there is a large painting 
of the Bank, Bank Buildings, the Exchange and Cornhill, by 
Marlow; and a very fine plan of the structure. In the ante- 
room are two other pictures, the one of Daniel Race, a very 
diminutive figure, habited in black, painted by order, of the 
Directors, as a testimony of their approbation of the services of 
the person whom it represents. The other is the portrait of 
Mr. Abraham Newland. 

Two years before Mr. Newland became Chief Cashier, the 
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Directors had received a serious lesson, to convince them of the 
importance of obtaining the site of the parochial church. That 
building might have been converted into a station, from which 
an attack upon the Bank could have been made by a dexterous 
engineer, assisted by the rabble, who would have been irresistible, 
unless repelled by a very considerable military force. An Act 
had been passed in favour of the Roman Catholics, intituled, 
“An Act for relieving His Majesty’s subjects professing the 
Popish religion from certain penalties and disabilities imposed 
on them, by an Act made in the 11th and 12th years of the 
reign of William the Third, intituled, “An Act for the further 
preventing the growth of Popery.” 

The original motion was made by Sir George Saville, and 
was received with universal approbation ; and a Bill was accord- 
ingly brought in, and passed through both Houses without a 
single negative. The extension of the same relief to the Catho- 
lics of Scotland was also intended; and, in consequence of the 
rumour of such a design, the furious spirit of bigotry began to 
manifest itself in that part of the kingdom, and soon after- 
wards broke out in the most violent and cruel acts, directed 
against the Papists of Edinburgh, Glasgow, and other places. 
On account df such excesses, the measure in Parliament, with 
respect to Scotland, was abandoned, and these outrages seem 
to have given the first rise to the “ Protestant Association” in 
England. 

Lord George Gordon, who had been active among the mal- 
contents in Scotland, on Monday, the 29th of May, 1780, 
presided at a meeting, held in Coachmakers’ Hall, at which it 
was unanimously resolved —* That the whole body of the Pro- 
testant Association do attend in St. George’s Fields on Friday 
next, at 10 o’clock in the morning, to accompany his Lordship 
to the House of Commons, on the delivery of the Protestant 
Petition.” Several thousands were assembled in that place at 
the time appointed, and at about half-past ‘two they had arrived 
at the doors of the Houses of Parliament, where they gave 
a general shout. 

Lord George Gordon informed the Commons that he had 
before him a petition, signed by nearly a hundred and twenty 
thousand of His Majesty’s Protestant subjects, praying the 
repeal of the Act passed in favour of the Roman Catholics. 
Leave was given, and the petition was brought up. On the 
same day, the riots commenced; chapels were stripped of the 
ornaments and insignia of religion, and private dwellings did not 
escape the fury of the multitude. On the Monday following, the 
same violence was resumed, and on Tuesday, all the military in 
London were ordered on duty at the Tower, St. James’s, St. 
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George’s Fields, before both the Houses of Parliament, and in 
other situations. About six in the evening, the disturbances were 
approaching their height. Newgate was destroyed, and the pri- 
soners set free to join the malcontents. Notice was on the 
Wednesday sent round to the King’s Bench and the Fleet, 
stating at what time the multitude would arrive, in order to set 
free the inhabitants of those jails, and to reduce them to ashes. 
They were punctual to their appointment; and as soon as the 
day was drawing to a close, the flames were ascending, and 
clouds of smoke were rolling over the capital from the prisons 
of the Fleet, the King’s Bench, and New Bridewell; and six and 
thirty fires were blazing at one time in the several quarters 
of the city. 

In the general confusion into which London was thrown, 
with the accession of force acquired by the mob by the manu- 
mission of 2,000 prisoners, it was not to be expected that the 
powerful temptation of the treasures of the Bank would be 
resisted. In the course of this day, two attacks were made upon 
it, but, fortunately, at this critical time, a party of military had 
been conveyed within its walls, and a respectable force paraded 
before the building. The populace, which had succeeded in 
breaking down the iron doors and strong masonry of Newgate, 
was intimidated by the firm appearance of the military planted 
before the Bank; the assailants were feebly supported, and 
easily resisted. Several of the mob were killed, and many who 
escaped with life were grievously wounded in the unequal con- 
flict, during these skirmishes. 

Had the Bank been the first object of the rage of the insur- 
gents, instead of the houses, chapels, and prisons, there can 
be no doubt but that they would have succeeded in their 
attempt, and the mischievous effects would have been dreadful 
and incalculable. The church of St. Christopher le Stock, which 
became the property of the Bank the following year, would have 
afforded complete protection to the assailants, the vast treasures 
would have been ransacked and plundered, the spacious edifice 
would have been destroyed, and the means of future hostility 
and depredation throughout the kingdom would have been 
supplied. 


Opposition to the Bank’s Exclusive Privileges. 


On the 6th of June, 1781, a petition was presented from the 
Governor, Sub-Governor, and Directors of the Company of the 
Bank of England, which was read, and referred to a Committee 
of the whole House. The object of this. petition was, for the 
renewal of their exclusive privileges to the 1st of August, 1812, 
and a notice of twelve months after that time; upon which 
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notice, and the payment of the money advanced to the public, 
the Bank Company might be dissolved. 

Lord North said on this occasion, that in the year 1694 the 
Company of the Bank was first incorporated; their charter was 
renewed in 1696; it was renewed.again in the 13th of William and 
Mary; a third time in the 8th year of the reign of Queen Anne; 
and a fourth time, for a considerable number of years shortly 
afterwards; and a fifth time,in 1764. His Lordship particularly 
stated the advantages gained by the public on each renewal; all 
of which, previous to the renewal of 1764, were rather matters 
of temporary convenience and accommodation, than of real 
profit and pecuniary emolument.—The agreement, said his Lord- 
ship, of 1764, was made by Mr. Grenville, and the advantages 
that resulted to the Public be that bargain, were first £110,000, 
and another concession of £30,000, which made in the whole an 
emolument of £140,000. The proposal to be accepted or 
rejected was, in consideration of the renewal of the charter, the 
loan of £2,000,000 sterling, for three years, at an interest of 3 
per cent. Lord North dwelt for a considerable time on the 
several bargains which had taken place on the different occasions 
of renewal of the Bank Charter, and stated the rise and fall of 
the interest of money at the various periods of time, when each 
renewal was made. 

His Lordship next examined the mutual advantages reaped 
by the Bank and the public; the former he said, by prudent 
management, by judicious conduct, wise plans, and punctuality, 
in establishing its own credit had contributed very essentially 
to promote the national credit, a matter equally advantageous to 
this country at home and abroad. The benefit now sought for, 
(continued his Lordship) was, on the part of the Bank, a renewal 
of the charter; and it clearly appeared from their dividend, that 
the profit of the Company amounted annually to about £239,000. 
The question therefore was, what the public sold, and how much 
of the £239,000 annual profits could fairly be stated to arise 
from the charter? Here his Lordship adverted to the nature of 
the Bank business, the manner in which it was conducted, and 
the expenses to which it was liable. He argued from the whole, 
that a great part of the £239,000 arose from the ordinary profits 
of the business, which would result to them as a private banking 
company, whether the charter were renewed or not. 

Sir George Saville in answer said, that the noble Lord had 
spoken of the connection that subsisted between the public and 
the Bank, with a degree of warmth, as if he had been describing 
conjugal love, and enlarging upon the affection that subsisted 
between a man and his wife. To look at the subject in that 
view, he desired to know if the public were about to take a new 
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wife, whether it was fair to say, “ your great grandfather married 
the great grandmother of the young lady, without a fortune; your 
grandfather also married her grandmother without a fortune ; 
your father married her mother with a small fortune; and, there- 
fore, you ought to marry the daughter with a very trifling increase 
of portion?” Surely it was much fairer for the public to say, 
“ Aye, indeed, were my ancestors so improvident? I will not 
copy their example. The young lady’s father is grown rich, he 
can afford to give his daughter a good fortune, and a good 
fortune I will have, or I will not marry the young lady.” The 
Bank (continued he) wanted a renewal of their charter for twenty- 
one years. The question then was, how much of that £239,000 
arose from their charter? Sir George said, he would assume, 
that the whole did, and put the onus probandi that it did not, 
upon the Bank. He then, upon that assumption, built an 
argument, that the public were about te sell several millions for 
the paltry sum of £150,000. After discussing this for some 
time, he said. that the Bank business was to him something like 
art-magic. They coined their flimsy pieces of paper; the King 
coined solid weighty pieces of money, and that money was made 
of sterling gold and silver; yet the thin paper, with certain 
magical circles drawn on it, was deemed the most valuable, and 
men were most pleased with obtaining it. He supposed the 
Directors coined this paper at will, so that in fact it cost them 
nothing to lend the public £2,000,000. 

After the Secretary at War, Mr. Hussey, Mr. Jackson, Mr. 
Fox, and Sir Grey Cooper, had spoken, Mr. Dempster said, 
that when the Bank was first instituted, in 1694, so little 
acquainted were the Directors with banking business, that they 
issued notes, not payable at sight, but payable at a certain date; 
and when they became due, having no funds to answer the bills, 
the whole system was shaken, and the public were obliged to 
interfere and restore it. Mr. Dempster said, as the Directors 
laid by one-half per cent. for contingencies, he should estimate 
their profits so much higher than their dividends, and therefore 
he stated them at £290,000. He reasoned upon this statement, 
and urged the postponement of any bargain for the present, by 
a variety of arguments. 

Mr. Pulteney, Mr. Samuel Smith, jun., and Mr. Byng, were 
succeeded by Mr. Ewer, Governor of the Bank, who said that 
he should have thought himself little worthy of that confidence, 
which the proprietors of Bank Stock did him the honour to 
place in him, if he did not stand up in their defence, and declare, 
as a Member of Parliament, that the proposition held out by the 
Directors of the Bank was such as he could meet on public 
ground. Were the case otherwise, he should be ashamed to 
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shew his face in that house, because it was well known, that he 
had some hand in the negotiation that had taken place, and in 
penning the proposition which the Noble Lord had mentioned. 
He thought the Bank offered fairly and handsomely, when they 
tendered the public a loan of £2,000,000, at three per cent. 
interest, for three years; but if the argument, that the public 
had a right to a fair equivalent to the entire profits of the Bank, 
were true, in that case, he was ready to admit, that he had 
proposed a bad and an unfair bargain for the public. He 
trusted, however, that no gentleman would seriously maintain 
that the public had any claim to the whole of those profits, 
which arose from the industry, the hazard, and the management 
of the Directors of the Bank. Mr. Ewer concluded with saying, 
that he thought the present proposition a beneficial bargain to 
the public, and the terms of it, he was convinced, were the best 
that the Bank could possibly accede to. 

In the sequel, the conditions were approved of, and ratified 
by Parliament, (21 Geo. 3, c. 60); but the repayment of the 
£2,000,000 was postponed by two subsequent statutes. 


Unclaimed Dividends. 

In 1791, the dividends due upon the Public Funds which 
lay unclaimed in the Bank of England, had accumulated to 
£660,000. There can be no doubt that the sum which a 
creditor neglects to call for should remain with the debtor, and 
by no means with his agent or banker; and, therefore, Mr. Pitt, 
the Chancellor of the Exchequer, proposed, that £500,000 of 
that dormant money should be applied to the public service. 
The plan was opposed by the Directors of the Bank, as danger- 
ous to public credit, and the matter was compromised by the 
acceptance for the national account of that sum, as a loan from 
the bank without interest. There was a further condition, that 
a balance of the public money, not less than £600,000 (reckon- 
this loan of £500,000 as part of it) should at all times remain 
in the hands of the Bank, and that the annual allowance to the 
Bank for the management of the public debt, should continue at 
the rate of £450 for every million of capital. [31 Geo. 3, ¢ 33.] 


Old Discount Regulations. 
On the 31st of December, 1795, the following Resolution 
of the Court of Dizectors, respecting discounts, was passed. 
“At a Court of Directors at the Bank, on Thursday 31st 
December, 1795. 
“ Resolved,—That the following notice be stuck up in the 
Discount Office: 
* Bank of England, 31st of December, 1795. 


“ Pursuant to an Order of the Court of Directors, notice is 
hereby given, 
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“That no Bills will be taken in for Discount at this office, 
after 12 o’clock at noon, or Notes after 12 o’clock on Wednesday. 
“That, in future, whenever the Bills sent in for discount 
shall on any day amount to a larger sum than it shall be re- 
solved to discount on that day, a pro rata proportion of such 
bills in each parcel as are not otherwise objectionable, will be 
returned to the person sending the same, without regard to the 
respectability of the party sending in the Bills, or the solidity of 
the Bills themselves. 
“The same regulation will be observed as to Notes. 
“Rosert Best, Assistant Secretary*.” 


ON THE CIRCULATION OF THE BANKERS’ MAGAZINE 
AMONGST BANK MANAGERS. 
WE inserted under this head, last month, a letter with which we 
had been favored by a gentleman who holds a distinguished 
position as a joint stock banker, and who had very kindly in- 
terested himself in endeavoring to promote the circulation of 
our magazine amongst bank managers, by inducing the directors 
to provide their officers with the work at the expense of their 
respective banks. The application to the bank, to which the 
letter was addressed, has been attended with very satisfactory 
results, as copies have been ordered to be supplied for all its 
branches ; and the following communication was sent with refer- 
ence to the letter which was inserted in our last. It was intended 
as a private communication ; but the gentleman to whom it was 
addressed, thinking that its publication would be gratifying to 
those who take an interest in the success of the Magazine, asked 
for and obtained permission to send it to us for publication. It 
speaks in such very flattering terms of our work, that if we 
one were the authors of all the papers published in it, we 
should refrain from availing ourselves of the permission to print 
the letter. In a work of this kind, however, there are necessarily 
many writers, and their contributions are often entitled to even 
more consideration than those of the editor himself. It must 
be very gratifying to our contributors to see that their labours 
are duly appreciated; and as the following letter applies to them 
as seems | as to ourselves, we have, therefore, much pleasure in 
publishing it. 
11th November, 1846. 
Srr,—I was pleased to see in the last number of the “ Bankers’ Magazine” 
the letter which you addressed to me some weeks since on the subject of that 
periodical, and recommending its circulation amongst our branch managers 
at the expense of the bank. You will be glad to hear that your recommenda- 


tion has been adopted, and orders given that each of our branch managers be 
supplied with a copy of the work monthly. 





t+ We are indebted for the above to the Memoir of Mr. Abraham Newland, 
noticed by us a few numbers back. 
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I anticipate a very ample return from the capital thus invested. The 
agazine is the only publication of the day from which ample, perfect, and 
complete information on all current matters connected with banking can be 
obtained ; and those branch managers therefore who are not supplied with it, 
run the risk of getting into arrear with their profession, and standing still 
whilst the rest of the world are moving onwards. 

There is not a single number of the magazine (so far as I have yet seen) which 
does not contain some novel point of information, which it is of serious 
importance to a branch manager to know, and in respect of which the con- 
sideration of eighteen-pence certainly dwindles into mere insignificance. If 
the directors of Joint Stock Banks would insure themselves against “losses 
from ignorance,” they would find the “‘ Banker’ Magazine”’ their best policy in 
more senses than one. 

But its merely practical utility is perhaps its least claim on the attention 
and hearty support of all connected with banking. Before its appearance 
there was no generally recognised banking organ in the country. The dis- 
cussion of the great questions affecting banking and currency, had, conse- 

uently, to be scattered over too wide a surface amongst the publications of 
the day ever to act with that concentrated effect with which those discussions 
may now be brought to act, through the medium of a single publication 
especially devoted to the discussion of such matters. 

Unity of action has long been felt to be a desideratum by the banking 
community. The magazine may be made the bond of that union, if it 
merely receives what it justly deserves—the hearty support of every banker in 
this kingdom. 

I am, dear Sir, yours faithfully, 
* eo 


To the Editor of the Bankers’ Magazine. 

Dear Sir,—I am favoured with your note of the 16th inst. The annexed 
copy of circular sent to our branches will shew that we have decided to let our 
managers supply themselves, and save your publisher the trouble. I order a 
copy of the work from the commencement up to September last, in volumes, 
through our bookseller to-day, which I presume may still be had. I sincerely 
wish the magazine every success, and am, dear Sir, yours truly. * * * * 


(CIRCULAR.) 
“The directors having determined to supply each of the branches with the 
‘* Bankers’ Magazine,” you are authorized to order a copy through your book- 
seller, and to debit incident account. The October number commences a 
volume. You may therefore order the work from that date, and have it 
bound as the volumes are completed.” 








Sabings’ Banks. 


StaTisTicAL RETURNS OF, AND CLASSIFICATION OF, DEpostrors— 
MANAGEMENT—EXPENDITURE—ASSETS AND LIABILITIES. 

Ar pages 84 and 85, of the 4th Vol. of the Bankers’ Magazine, 

will be found a reference to certain accounts, made up to 20th 

Nov. 1844, which were presented to the House of Commons, 

on 5th August, 1845, and which contain most interesting statis- 

tical details relating to every Savings’ Bank in the United 
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Kingdom. The following are some of the particulars given in 
those Returns, referring to the several Savings’ Banks under- 
mentioned. The Returns have not yet been printed by Par- 
liament, and have been obtained exclusively for this Magazine. 
They will be found to be highly interesting to all parties engaged 
in Savings’ Banks’ management :— 


BIRMINGHAM SAVINGS’ BANK. 


Total number and amount of individual Depositors’ Accounts 
on 20th November, 1844. 


Number. Amount. 


. 13,071 240,927 

Of these there were— 
Trifling Balances, under #1 each .. ia .. 3,446 774 
Minors’ Accounts .. ‘ a ee .. 1,453 13,323 
Trust Accounts , ai in .- 1,342 17,556 
Accounts = Married Women . 1,646 31,171 
a = ons having no profession or r business 279 5,164 
idows and Spinsters a ~- 2 OBi 21,294 





” 





9,197 89,284 
Leaving Accounts of the other classes of the ~~ 
sitors . ae , : ; . 3,874 151,643 


Totals—Individual Depositors. . .. 13,071 £240,927 18 








BISHOPSGATE or MOORFIELDS SAVINGS’ BANK. 


In year ended 20th November, 


s. d. # «4. 
Difference between the Amount of Interest 
received from the National Debt Commis- 
sioners and that credited to the Depositors 4,532 18 
Amount paid as Salaries and Allowances to 
Stipendiary Officers oe aie . 2,473 2 2,692 0 


8 6,122 3 

4 
Amount of the other Expenses Me .. 69911 0 872 14 

4 

4 








Total amount of Expenses .. 3,072 13 3,564 15 





Balance, being the surplus Profit ii £1,460 5 £1,557 8 0 





Total number and amount of individual Depositors’ Accounts 
on 20th November, 1844 :— 


Number, Amount. 


£ a ~€ 

38,932 831,642 6 9 

Of these there were— 
Trifling Balances, under at each . he .. 10,890 2,142 6 8 
Minors’ Accounts .. ns ~ -. 5,313 62,551 13 7 
Trust Accounts ” .. 3,606 64,157 4 0 
Accounts of persons having 1 no o profession or business 537 16,454 0 < 


3 
Carried forward 20,346 145,305 4 6 
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Brought forward 20,346 145,305 4 6 
Leaving Accounts of the other classes of the Depo- 


positors “ &. oe fey .. 18,586 686,337 2 3 
Totals—Individual Depositors. . .. 38,932 £831,642 6 9 








The total amount of profit or income received by this insti- 
tution and the total amount of the expenses of managing it, from 
its commencement to 20th November, 1844, are thus shown :— 


Difference between the Interest received from £  s. d. £ 
the National Debt Commissioners and that 
credited to the Depositors . . ‘ 69,795 14 

Dividends on Stock _ Ls re ea 69 14 

Profit on Sale of Stock -. . = ae Pe 1,352 18 


$. 


Total amount of Profit or Income .. 71,218 7 
Total amount of Expenditure ie 60,862 11 


Balance, being the total amount of the surplus 

Profit ae ro - oe ae 10,355 15 
Of this amount there had been transferred to 

the National Debt Commissioners on the 

“* Separate Surplus Fund Account,” up to 

20th Nov., 1844, the sum of comm o« Qeee 8 © 
And reserved for current Expenses, the sum of., 4,002 17 0 


9,002 17 0 
£1,352 18 4 


honing a difference, being the Profit on Stock 
d ras re Hoh 


sold, as above, 


The assets and liabilities of this Institution, as they regarded 
the National Debt Commissioners and the Depositors, on 20th 
November, 1844, are thus shown :-— 


£ ss. & 

Balance invested with the National Debt Commissioners, on 
the “ General Account” .. ae wit aa .. 842,533 12 10 
Ditto ditto on the “ Separate Surplus Fund Account” 4,000 0 
Ditto ditto in the hands of the Bankers a 3,478 8 
6 
6 


Total Assets .. se is .. 850,011 1 
Amount of Principal and Interest due to all the Depositors.. 841,009 1 
Excess of Assets over amount of the Claims of the Depositors, 
exclusive of £1,352 18s. 4d., being Profit on Stock sold, - 
as before stated ae ea oe ea . £9,002 17 0 
The amount paid in the year ended 20th November, 1844, as salary to the 
Comptroller and Secretary, is stated to have been £400, and that paid to the 
Actuary, £300; and the estimated annual value of the house occupied by the 
latter, including coals, and other articles, was £40. 


BATH SAVINGS’ BANK. 


The amount paid as salary to the Actuary of this Institution 
in the year ended 20th November, 1844, was £500. 
VOL. VI. o 
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CORK SAVINGS’ BANK, 


Aggregate amount expended in the erection and purchase of £ 3. d. 
ouse and Offices .. ad os a .. 8,410 13 11 
om »  inRepairs .. ea Kg a ~. » 76) 17 6 
a i of other Expenses .. He ‘fe -- 13,673 10 2 


Total Expenditure os - £22,836 1 7 


Total number and amount of individual Depositors’ Accounts 
on 20th November, 1844 :— 


Number. Amount. 


11,728 385,898 

Of these there were— 
Trifling Balances, under £1 each .. wa .. 388 149 
Minors’ Accounts ae ae Pa .. 404 9,625 
Trust Accounts es - on = .. 5,481 199,445 
‘Accounts of Married Women me “ —_ 14,545 
»» of persons having no profession or business 609 29,854 








7,315 253,621 
Leaving Accounts of the other classes of Depositors 4,413 132,276 





Totals—Individual Depositors .. 11,728 £385,898 0 





CHELTENHAM SAVINGS’ BANK. 
The assets and liabilities of this Institution, as they regarded 


the National Debt Commissioners and the Depositors, on the 
20th November, 1844, are thus shown :— 


£ s. d. 
106,151 12 0 


Amount of the Liabilities to the Depositors .. - i“ 
- Assets in the hands of the National Debt Com- 
missioners, and elsewhere .. i .. 105,133 10 6 

Balance, being deficiency in the amount of the Assets to 


meet the claims of the Depositors - ig .. £1,018 1 6 


CHELSEA SAVINGS’ BANK. 


The amount paid in the year ended 20th November, 1844, 
as salary to the Comptroller and Secretary of this Institution, 
is stated to have been £171, and that paid to the Actuary, 
£155 5s. 


DUBLIN SAVINGS’ BANK (Sr. Perer’s Parisn.) 


The assets and liabilities of this Institution, as they regarded 
the National Debt Commissioners and the Depositors on 20th 
November, 1844, are thus shown :— 

cee 2 wf Za « &€ 
Amount of the Liabilities to the Depositors .. .. .. .. 262,001 19 7 
» invested with the National Debt 
Commissioners ie .. 241,970 15 11 
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Brought forward £241 yond 15 11 262,001 19 7 - 
Amount in the hands of the Bankers ‘ 19 10 
242,437 15 9 


Balance, being the deficiency in the amount 
of the Assets to meet the claims of the ———_— —. 
Depositors .. £19,564 3 10 


FINSBURY SAVINGS’ BANK. 

The amount paid in the year ended 20th November, 1844, 
as salary to the Actuary of this Institution is stated to have been 
£200. The total amount paid as Salaries, from the commence- 
ment to 20th November, 1844, was £4,286 12s. 6d. 


GREENWICH SAVINGS’ BANK. 
Total number and amount of individual Depositors’ Accounts 
on 20th November, 1844 :— 
Number. Amount. 
3,745 £96,396 6 7 
Of these there were— 


Trifling Balances, under ad al ae ae 266 113 7 10 
Minors’ Accounts .. ; es ee 335 4,180 0 4 
Trust Accounts... ace wi re 997 19,794 19 10 
Accounts of Married Women a 147 7,382 6 3 


» Of persons having no profession or 
business Haye ~“ . ‘ a 19,107 18 5 


2,512 50,579 2 8 
Leaving Accounts of the other classes of indivi- 
dual Depositors ae 1,233 45,817 311 


Totals—Individual ieee .. 3,745 96,396 6 7 
Accounts of Societies x we 66 7,405 16 1 


Totals—Individual Depositors and Societies 3,811 £103,802 3 8 














The total amount of profit or income received by this Institu- 
tion and the total amount of the expenses of managing it from 
its commencement to 20th Nov. 1844, are thus shown :— 

£ sd. 
Total amount of Expenditure as i 8,716 10 6 
pe Difference between the interest ‘received 
from the National Debt Commissioners 
and that credited to the 
i .. £7,402 5 4 
7 435 18 0 
Income from other sources. 677 11 4 
—_——— 8,515 14 8 


Balance, being the excess in the amount of Expenditure 
over that of the income stated to have been borrowed 
of the Depositors o's - oe hod oe £200 15 9 


The estimated value of the house occupied by the Actuary, including coals 
and other articles in the year ended 20th Nov. 1844, is stated to have been 


o 2 
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LEWES SAVINGS’ BANK. 


Total number and amount of individual Depositors’ Accounts 
on 20th November, 1844 :— 


Number. 


1,852 43,182 4 10 
Of these there were trifling balances under £l each 58 18 16 1 
Minors’ Accounts... 654 8,932 6 8 
Trust Accounts Fa 107 3,743 16 11 
Accounts of married women . 51 1,710 6 1 

Persons having no profession o or 
business .. : 891 26,023 16 11 
1,761 40,429 2 8 

on Accounts of the other classes of individual 

Depositors  .. 91 2,753 2 2 
Totals, individual a “i - aca: 43,182 4 10 
Friendly Societies .. : ar =. Be 2 285 3 2 
Charitable Ditto .. na “a a ig 47 2,141 3 5 
Totals, individual Depositors and Societies -. 1,901 £45,608 11 5 


PADDINGTON SAVINGS’ BANK. 


Total number and amount of individual Depositors’ Accounts 
on 20th November, 1844 :— 
Number. Amount. 
ee : 
3,172 41,723 16 2 


Of these there were, trifling balances under £l each 1,041 216 2 0 
- Mimors’ Accounts... ’ 381 1,534 11 6 
= Trust Accounts a nh 628 9,184 3 1 


oo 


2,050 10,934 16 7 
Leaving accounts of the other classes of individual 


Depositors .. 1,122 30,788 19 7 


Totals, individual Depositors . - .. 3172 £41,723 16 2 


ST. PANCRAS SAVINGS’ BANK. 


Total number and amount of individual Depositors’ Accounts 
on 20th November, 1844 :— 


Number. a. 
s. 
53030 123,423 19 11 
Of these there were Le balances under £1 each ” 664 201 14 


pa Minors’ Accounts ze 303 2,059 1 
ee Trust Accounts oe wos Lae 31,529 8 





Carried forward 2,198 33,790 4 
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Brought forward ., 2,198 33,790 4 6 

Of these there were Accounts of married women.. 371 9,119 611 
ED Persons having no profession or 

ie és 9,664 3 8 


business 
2,874 52,573 14 8 
Leaving accounts of the other classes of individual 
Depositors Na “* a - .. 2,156 70,850 5 3 


Totals, individual Depositors ie otis .. 5,030 £123,423 19 11 


The amount paid in the year ended 20th November, 1844, as salary to the 
Actuary, is stated to have been £250. 








Banking and Commerrial Law. 


THE LAW AFFECTING SHAREBROKERS. 


Tue following paper contains a digest of the most important 
recent decisions affecting Sharebrokers, and will be found useful 
to all persons having any dealings in the purchase or sale of 
stock or shares of any description. 


Nature of Brokers’ Engagement. 


A sharebroker who is employed to purchase shares or scrip 
of a railway company does not undertake to procure them abso- 
lutely, and at all events, but only to use due and reasonable 
diligence for that purpose. 

According to the practice of the Stock Exchange of M. 
there were two days in every month on which all transactions 
were to be settled between brokers, and between them and their 
principals, although in some instances settlement was not enforced 
by brokers on the prescribed days. A having employed B, a 
sharebroker, and lodged money in his hands to procure for him 
shares in a certain railway company, B, without disclosing the 
name of his principal, entered into a contract with C, another 
sharebroker, to furnish him with them; C not having performed 
his contract by the next settling day, and B having refused to 
return A his’ money, Held, that A was entitled to recover it 
back from B, in an action for money had and received.—Fletcher 
v. Marshall, 10 Jur., 528. 


Responsibility of Broker for the Genuineness of the Shares. 


Query whether, and to what extent, a jobber in railway shares 
warrants the genuineness or value of the article sold by him? 

The directors of a projected Joint Stock Company, called 
the “K. C. Railway company,” having come to a resolution not to 
issue scrip, some persons connected with the company, and 
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without the knowledge of the directors, manufactured scrip 
certificates, signed with the name of the secretary, and issued 
them from the office of the company as the scrip of the company. 
This scrip was admitted into the market at the Stock Exchange, 
and a portion of it came in the regular course of business into 
the hands of the defendant, who sold it to the plaintiff as K. C. 
Railway scrip. The plaintiff, on discovering the fictitious nature 
of the scrip, sued the defendant in an action for money had and 
received to recover back the price. Held, that it ought to have 
been left for the jury to say whether the article which the 
plaintiff intended to buy and the defendant intended to sell was 
real K. C. Railway scrip, or the article which was at the time 
current in the market under that name.—Lamert v: Heath, 
10 J., 81. 


When Broker may purchase Letters of Allotment, if ordered to buy 
Shares. 


A person employed a stockbroker to purchase shares in a 
foreign Railway company. There were no shares of that com- 
pany at that time; but certain letters of allotment were com- 
monly bought and sold in the market as such shares. The 
broker purchased one of these, and on his principal refusing to 
accept it, brought an action for the value of the shares, and also 
for his commission. Held, that it was properly left to the jury 
to say whether the direction given to the broker was that he was 
to wait until the shares came out, or to purchase at once letters of 
allotment which were considered in the market as shares.— 
Mitchell v. Newark, 10 J., 318. 


Purchaser of Registered Railway Shares is bound to tender Deed of 
Transfer, and Broker cannot recover from his Principal damages 
he may have paid for not transferring Shares, if no Deed was 
tendered to him. 


The defendant employed the plaintiff, a broker, to sell regis- 
tered shares in a Railway company. The plaintiff accordingly 
sold the shares, but a delay took place in their delivery in con- 
sequence of their being at the company’s office for registration. 
The purchaser afterwards bought in the shares, as against the 
plaintiff, at an advanced price, but never tendered to the plaintiff 
or defendant a deed of transfer for execution. The defendant 
gave notice to the plaintiff not to pay the buyer of the shares 
any money on his account; but the plaintiff, notwithstanding, 
paid the buyer the advance in the prices, and then sued the 
defendant for the same in an action for money paid for the 
defendant’s use. Held, that the action would not lie, as there 
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had not been any tender of a deed of transfer, and that the 
necessity for such transfer had not been waived by the defendant 
writing to the plaintiff a letter, in which he referred all further 
communications to his attorney.—Bowlby v. Bell, 10 J., 669. 


Liability of Sharebroker to Principal who does not pay his Account. 


A declaration in assumpsit alleged that the plaintiff employed 
the defendant to act as his agent and broker in and about the 
buying and selling divers shares in divers Railway companies, 
and that the defendant then promised to use due care and dili-. 
gence in the said business, and to obey the lawful and reasonable. 
orders and directions of the plaintiff in regard to the buying and 
selling such shares, &c. It then alleged that the defendant had 
in his possession and charge divers shares in certain Railway 
companies, subject to the order and direction of the plaintiff as 
to the sale and disposition thereof, and to the promise of the 
defendant in that behalf; that the plaintiff had subsequently 
ordered the defendant to sell the shares in one of, those com-. 
panies, and charged as a breach the disobedience of that order. 
The defendant pleaded the general issue, and traversed the alle-. 
gation of his having in his possession or charge, as agent or- 
broker of the plaintiff, the shares mentioned in the declaration, 
subject to the order or direction of the plaintiff, &c. It appeared, 
in evidence, that on the 30th September, 1845, the defendant 
had been introduced to the plaintiff to act as his broker, who 
immediately gave him a written order to purchase shares in five 
different Railway companies, and that the defendant on the same 
day sent five advice notes of his having purchased them for the 
15th October, the next settling day at the Stock Exchange. On 
the 6th October, the plaintiff ordered the defendant to sell the 
shares in the company mentioned in the declaration, who, how-. 
ever, took on himself the responsibility of deferring it until the. 
market should rise. On the 18th October, the defendant deli- 
vered an account current, in which he debited the plaintiff with. 
the shares in this company as having been bought on the 30th 
September, and sold on the 13th October. No money had ever 
passed between the parties, and the defendant had not the shares 
in his possession until some time after rendering the account 
current. Held, first, that there was evidence from which the. 
jury might infer the contract as stated in the declaration; 
secondly, that the second issue, which alleged that the defendant 
held the shares at the plaintiff's disposal, was not proved, and 
therefore that the broker was not liable-—Marsden +, Newmarch,, 
10 J., 759. 
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Sharebroker not table as the Purchaser of Shares he has sold for 
his Principal, although he may be liable for negligence. 


The plaintiffs’ sharebrokers at Leeds employed the defendant, 
a sharebroker at Manchester, to sell certain shares in a Railway 
company. The defendant returned for answer that he had done 
80, inclosing a sold note, which stated the purchase to be for the 
settling day, the 15th October. On the 2nd October, the 
plaintiffs requested the name of the purchaser immediately, as 
the shares were going up. To which the defendant replied, that 
the shares being sold for the 15th October the buyer refused to 
give the name until then; but if the plaintiffs had any reason to 
doubt the integrity of their principal they might at once transfer 
the shares into the name of R. D., and he the defendant would 
be at the expense of re-transfer. After the 14th October the 
price of shares in the Railway company in question began to 
fall; and, in reply to a demand from the plaintiffs on the 24th of 
that month, the defendant gave F. T. as the name of the pur- 
chaser. It appeared, that in the bought note to F.T. no mention 
was made of the settling day, but that the plaintiffs had applied 
to him for payment, but he disclaimed all knowledge of them in 
the transaction, and referred them to the defendant. The 
plaintiffs having sued the defendant as the purchaser of these 
shares, Held, that the action was not maintainable, even assum- 
ing the variance between the bought and sold notes to be mate- 
rial, and semble that the plaintiffs remedy, if any, was against - 
the defendant for negligence.—Whalley v. Davison, 10 Jur., 573. 


Power of Principal to sue on a Contract made by Broker. 


If a broker enter into a contract for an undisclosed principal, 
the latter may sue on such contract in his own name; anda 
rule of the dikiens on which the contract was made, which 
declares that a contract made by a broker for an undisclosed 
principal shall be regarded as the contract of the broker only, 
does not control this right, even although the principal was 
cognizant of such rule.—Humphrey v. Lucas, 2 Carr. & Kir., 152. 


Measure of Damages on Contracts respecting Railway Shares. 


In an action by a purchaser on a contract for sale of railway 
shares, the measure of damages is the difference between the 
market price of the shares at the time of making the contract 
and the day on which it was broken, allowing the purchaser, 
however, a reasonable time to go into the market to buy fresh 
shares.—Shaw v. Holland, 10 Jur., 100. 





EVASION OF BANK RESTRICTION ACT. 


Necessity of stamping Bought and Sold Notes. 


Contracts for the sale of scrip certificates of shares in a 
Railway, for the construction of which no Act of Parliament has 
been obtained, are not within the clause in the Stamp Act which 
exempts from duty all “memoranda, letters, or agreements for 
or relating to the sale of goods, wares, or merchandize.” There- 
fore the bought and sold notes for scrip require to be stamped. 
—Knight v. Barber, 10 J., 929. 


Proof under Bankruptcy of Principal for Differences. 


A broker having sold to a customer scrip shares in a Railroad 
company only provisionally registered, and the same not having 
been paid for, the broker sold them at a loss; and, on the cus- 
tomer becoming bankrupt, he applied to prove for the amount 
of the loss, and the proof was rejected by the Commissioner ; 
but, on application to the Court of Review, he was permitted to 
go before the commissioner to establish his proof.—Exparte 
Barton in re Charles, 10 J., 442. 








THE BANK RESTRICTION ACT, AND SHORT BILLS. 


Tue following observations on this subject, by the Editor of 
the Times, are deserving of consideration.. We have referred 
to the subject so frequently, that we need not do more than call 
attention to the concluding paragraph of the article ; the Editor 
says :— 

“Tt will be remembered that, in the discussion on the last 
Bank Charter Act, an opinion was stated that it would be neces- 
sary to introduce some stringent clauses to prevent evasions, 
by means of short-dated bills; but that Sir Robert Peel,.relying 
upon the co-operation and good faith of the banking interest, 
preferred to omit this precaution until it could be shown to 
be absolutely requisite. On most minds this proceeding was 
likely to operate with greater force than the enactment of penal- 
ties; and, accordingly, when, soon after the passing of the act, 
some trivial attempts of the kind were made, they were 
strongly discountenanced by the most respectable banks, and a 
certainty was expressed that they would not be persevered in. 
On the whole, this anticipation appears to have been borne out, 
and the great majority of the persons interested have shown that 
the confidence of the Government was not misplaced. Excep- 
tions, however, still occur in various parts of the country, and 
a Kentish correspondent alleges that the practice is carried on 
in his district to a serious extent :— 





166 EVASION OF BANK RESTRICTION ACT. 


“ A very large amount (he says) is now added to the circulation, by the 
new species of country-bank money issued in the shape of seven days’ sight 
bills. These bills are so engraved as to resemble, to a careless observer, the 
ordinary country note, and are given as such in payment of the checks of 
their customers, and also, with avidity, in exchange for Bank of England 
notes. The country people seem quite surprised when informed that it will 
take ten days before the cash for their bank notes, as they call them, can be 
legally demanded, and then only in London. As far as the neighbourhood 
is concerned, they are money; for the country banker, upon their presenta- 
tion to him, immediately takes them in, and re-issues them directly to the 
next applicant for cash, in payment of his customers’ draughts, or as change 
for Bank of England notes, if he can get them. 

A Londoner, receiving these bills, sees nothing illegal in them, sends them 
for acceptance to the London agent of the country bank, waits their maturity, 
and there the transaction ends with him; but not one in a hundred issued 
ever reaches London. 

“ As some persons will hardly credit this evasion of the law, without informa- 
tion as to the when and the where, I add, that in the month of October last, 
from the bank of Messrs. , of ——, great numbers of these simulated 
country notes (if I may use the term) were issued, and are now in general 
circulation.” 


“Tt is to be feared, from this statement, coupled with others 
which have reached us, that the Government will be compelled, 
next session, to devise means to put a stop to the practice. 
In speaking of the possibility that such a step might ultimately 


become necessary, Sir Robert Peel observed,—‘I give public 
notice, that if the power should be abused, contrary to the 
intentions of the legislature, I shall not hesitate to appeal to 
Parliament, on the instant, for the purpose of correcting that 
evil;’ and, as his measure, in its integrity, met with the 
concurrence of the present Chancellor of the Exchequer, there 
can be little doubt that, although he is no longer in office, his 
intention will be carried out. That the evil is a serious one, 
must be admitted by all, since it tends to throw the whole 
question of the circulation into uncertainty, and to defeat all 
prudent calculation, while at the same time it is sure to increase 
just at those periods of a high rate of interest when it would 
have the most injurious effect; and is likely to be attended with 
additional peril, from the probability that (owing to the disrepute 
which is attached to it by the leading banks) the establish- 
ments by which it is adopted will prove for the most part to be 
of an inferior character. 

The point is a perplexing one to deal with, and it may be 
hard to determine if it should be left to work its own cure, 
or if the Legislature should interfere. It would be out of the 
question to prohibit altogether the issue of short bills, since they 
are essential to the public convenience; and, consequently, the 
only thing to be considered is, whether any plan can be devised 
by which the privilege can be confined within its legitimate uses. 
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The object being merely to prevent the ignorant from receiving 
them as bank-notes, perhaps an enactment, inflicting a penalty 
upon each banker issuing such bills, except in compliance with 
a special request for them, would best meet the difficulty of the 
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The Editor of the City article of the Morning Herald makes 
the following remarks on the same subject : 

“ For the fourth or fifth time since the passing of Sir Robert Peel’s Banking 
Act, in 1844, for England and Wales, our attention has been called to the 
evasion of the law, by the issue of bills by some of the country banks, in a 
form which enables them to answer the purpose of the bank note. We have 
more than once given the form in which such bills are drawn, and expressed 
an opinion that as it was clearly a violation of the spirit, if not of the letter of 
the banking acts, it was the duty of the legislature to’ adopt measures to pre- 
vent the evasion of the law. We formerly called public attention to the fact 
that Sir Robert Peel distinctly foresaw the probability of such an evasion of 
the law, and he assured the banking interest that if such an attempt was 
made, he would consider it his duty to apply to the legislature to enact a 
more stringent measure, for its prevention. Sir Robert Peel, it is true, is not 
now Premier, as he was then, in the very zenith of his power; but as his 
banking measures were supported by the majority of the present Cabinet, if 
they act consistently, the duty will devolve upon them of carrying out the 
principle. Either the restriction which is placed on the power of issuing a 
paper circulation is right, or it is wrong. If the former, then the law should 
be supported in all its integrity, for as it is only partially evaded by a part of 
the banking interest, it perpetrates an injustice upon others who will not have 
recourse to the same expedient, simply because they consider it contrary to 
the spirit of the banking acts. Further, the principle of these acts was obviously 
intended to restrict the paper circulation, by a fixed limit on the power of ex- 
pansion, and the main design of it was that it would act practically in a premo- 
nitory form, and thereby prevent violent fluctuations and monetary convulsions. 
Every departure, therefore, from the fixed limit of expansion is, in the degree in 
which it takes place, a violation of the principle, and thereby prevents it from 
being fairly put to the test of experiene. If, on the contrary, the whole principle 
of restriction is wrong, the law should be forthwith abrogated, and no limit set to 
the issue of paper, but the extent of the credit of the issuers. The latter course 
would square much the best with the general position taken up by the late 
Premier, and it will place him rather in an awkward position if the question is 
brought under discussion, as it ought tobe, in the ensuing session of Parliament.” 
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Legal Miseellanyp. 


Nore.—Under this head we shall insert brief reports of legal decisi ffecting Bankers and 
Merchants, as they occur from time to time. We shall feel obliged by having our attention 
called to any case which may come under the notice of our readers. 





Proor or Dest By Banks on Banxrupt’s Estate—Practice.— 
Before Mr. Commissioner Fane.—In the case of Evill and Douglass’ bank- 
ruptcy, at the Court of Bankruptcy, London, a short time since, the following 
points were decided, which it may be useful to some of our readers to have 
noticed. The bankrupts were large cloth manufacturers, carrying on business 
in Vigo-street. The parties selected by the creditors for assignees were Mr. 
E. Sieveking, of Skinner’s-place, Size-lane, merchant ; Mr. J. Overbury, of 
Frederick’s-place, Old Jewry; and Mr. J. Griffiths, of Gresham-street, both 
Blackwell-hall factors. A point was raised during the proceedings by Mr. 
Dixon, relative to the claim of the North Wiltshire Banking Company, which, 
it was said, was interested in certain securities (cloths), held by a Mr. Davies, 
a manufacturer connected with the bankrupt. These, it was suggested, should 
be realized before the bank was allowed to prove; or otherwise, the equity 
arising out of the transaction might put the bank in a better position than the 
other creditors. Mr. Dixon and Mr. Lawrence both argued the point on the 
decisions given by the superior court in ex parte Waring and ex parte 
Hobhouse. 

Mr. Commissioner Fane said he should allow the bank to prove, for the 
purpose of voting in the choice of assignees. If, subsequently, it turned out 
that the bank, by the circumstances of its position in connection with Davies, 
should receive any advantage from the realization of these securities, then an 


application at the dividend sitting could be made to reduce the proof, or dis- 
ow the amount so received. 

In receiving other proofs, Mr. Commissioner Fane said, the managers ot 
banks ought not to describe themselves as public officers; they ought to swear 
they were the public officers of the several establishments they represented. If 
objections had been taken against the proofs so tendered, they might have 
proved fatal. 


Partners in Joint Stock Panxs.—LiaBi.ities oF Execurors. 
—LIweas v. Butcher.—At the Liverpool, Spring Assizes, an action was 
brought by a Mr. John Lucas, a gentleman living in the Isle of Man, 
against Mrs. Alice Butcher, a widow lady, whose husband had been a partner 
in a Joint Stock Bank there, which had failed. The action was to recover 
the sum of £500, with interest thereon. The bank stopped payment 
on the 14th of August, 1843, and its affairs were wound up under the 
control of the Court of Chancery. On the 18th of May, 1843, when it 
was apparently in a prosperous condition, Mr. Lucas deposited in the bank 
the sum of £500. The defendant was sued as a partner in the bank. Her 
husband, who died in 1839, was a holder of 50 shares in it. Those shares, 
after his death, became the property of the defendant, and continued so till 
1843, she receiving the dividends im the meantime. It was therefore con- 
tended that, as the executrix of her husband, she became responsible to the 
creditors in the same way as he, if living, would have been responsible. The 
jury, under the direction of Mr. Justice Coleridge, returned a verdict for the 
plaintiff for £559 7s. 3d. 


Law oF TRANSFER OF SHARES IN JOINT Stock CoMPANIES.—In the 
Court of Queen’s Bench, (Ireland) in the case of Norman vy. Reid, before 
Lord Chief Justice Blackburne and a special jury, the question was raised 
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whether debentures of the Grand Canal Company of Ireland were transferable 
by mere delivery, without execution of transfer. The action was one of 
trover, brought to recover seven Grand Canal debentures, which were retained 
by the defendant, a director of the Royal bank of Ireland—the bank bein 
the real defendants. It appeared that in Nov., 1842, the plaintiff pandhneal 
three Grand Canal debentures, thro the agency of his stockbrokers, 
Messrs Labertouche and Stafford. In March of the next year he purchased 
two more, and in April the same number, making, altogether, the seven for 
which the action had been brought. He received the dividends payable on 
them for a time; but in 1844, having determined to sell them, he left them 
with Labertouche and Stafford, who held them until November, 1845, when 
they pawned them with the Royal Bank for advances of money. Now, unless 
the securities were transferable from hand to hand, the plaintiffs right to 
recover was clear, as decided in Gordon v. Cumming, (Hudson and Brooke), 
and there was nothing in the act of soiree constituting the Canal 
Company which would show that the debentures could be transferred from 
hand to hand; nor did it make any difference that the interest on the 
debentures on the face of them purported to be payable to the bearer. 

A gentleman from Latouche’s bank, stated that in 1843-1844 he had paid 
interest on the debentures in question to the plaintiff, and afterwards to 
Labertouche and Stafford. He had seen the debentures recently with 
Mr. Copeland, the manager of the Royal bank. On cross-examination the 
witness stated that he paid Mr. Norman because he produced the debentures, 
and, unless a stop was put on them, the course was always to pay the 
dividend to the holder; this had been his practice for twenty years, and he 
never knew it to be otherwise. 

Mr. Abel Labertouche deposed to the purchase of the debentures for the 

laintiff, and their being subsequently left with the firm to sell; the stock- 
a received dividends on them, which were paid over to the plaintiff, but 
subsequently they were left with the Royal bank by the firm as a security 
for advances made to them. Cross-examined—The bank made advances bona 
fide to Labertouche and Stafford on the faith of those securities. 

Mr. Fitzgibbon submitted that there was a question to go to the jury, as 
to whether the defendant took the debentures in the ordi course of 
business, bona fide, and for value; and that upon this being established, the 
jury ought to find for the defendant. 

Chief Justice—The question is, were they transferable by mere delivery ? 
and it is a most important one. 

Mr. Napier—That is the point; and we do not mean to dispute that the 
bank acted bona fide in the transaction. 

Mr. Fitzgibbon—On the face of the debentures they purport to be 
payable to the holder. 

The Chief Justice was of opinion that being a choses in action, they could 
not be transferred by mere delivery. 

It was then arranged to put the question on the record, to have the ques-- 
tion solemnly ed in the court above, and the Chief Justice directed 


the jury to find for the plaintiff, which they did, with £455 damages, and 6d, 
costs, 
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Conununirations. 


NEW PLAN FOR THE REGULATION OF THE CURRENCY. 


S1r,—There are few matters of deeper importance to the welfare of this 
country than the proper regulation of the currency ; and if I may be permitted 
to avail myself of your valuable columns, so much better adapted than those 
of any other publication for discussions of this nature, I shall be glad to 
submit to your readers, first, a plan for the more perfect regulation of the 
currency, and then the ments on which it is founded. 

« I can scarcely ex; t the plan to ap at once intelligible, because it is 
altogether sates. yet I have no doubt | shall be able very clearly to prove its 
correctness, and at the same time to point out how Sir Robert Peel’s late 
Currency Act is ep: defective. The plan proposed is as follows :— 

1st. Let Bank of England notes be substituted for the circulations of all 
other banks of issue in Great Britain and Ireland. 

2nd. Let the Government grant to each bank, in lieu of its issue, a loan 
amounting to five-sixths of its said issue; this loan to be gradually effected 
by making an advance to each bank proportionately as its notes are withdrawn 
from circulation. , 

3rd. Let the Bank of England be allowed a gradual increase of issue 
exactly in proportion to, and concurrently with, the advance of loan ; that is, 
as the country issues are withdrawn from circulation. 

4th. Let the fixed issue of the Bank of England on its own account be 
£7,000,000, instead of £14,000,000, as at present. 

5th. Let the Government, for their better security in case a bank shall 
become insolvent, have a prior claim under the bankruptcy, for the loan 
granted in lieu of its circulation; and if any Joint Stock or Private Bank 
shall cease to carry on business, it shall immediately pay off the loan con- 
tracted with the Government in manner aforesaid; and, further, if a bank of 
issue shall cease to carry cn business at any one of its branch banks, it shall 
immediately repay to the Government a portion of the loan, equivalent to the 
issue of that particular branch. 

6th. That on an export of bullion, a corresponding amount of bank notes 
shall be cancelled, and a fresh issue of notes, amounting to four-fifths of the 
sum cancelled, shall take place, which notes shall be termed “ deferred notes,” 
that is, notes not payable on demand until such time as is hereinafter specified. 

7th. That on an influx of bullion, an issue of notes, payable on demand, 
amounting to one-fifth of the sum imported, shall take place, and a portion of 
the deferred notes, equal to four-fifths of the aforesaid sum imported, shall be 
gazetted, and declared payable on demand. 

8th. Let deferred notes be declared a legal tender. 

9th. Let the fixed issue, or loan of ‘£700,000 granted by the Govern- 
ment to the Bank of England, be made in deferred notes. Let also the issue 
— to substitute the note circulation of the country banks consist of 

eferred notes: and, supposing, on the adoption of this plan, the Bank of 
England should not be a holder of £15,000,000- of bullion, let there be a 
further issue of deferred notes, equal to four-fifths of the difference between 
£15,000,000 and the sum actually held by the bank; the amount, therefore, 
of notes in circulation, payable on demand, will always accord with the amount 
of bullion in the hands of the bank. 

10th. Let each Private and Joint Stock Banking Company in Great 
Britain and Ireland be entitled to demand of the Bank of England, either 
directly, or through their London agents, a certain amount of bullion, not 
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exceetling (say) £2,000, in exchange for deferred notes, the applicant at the 
same time engaging, under a penalty, to recover his deferred notes from the 
bank, within the space of (say) seven days, by substituting for them a corres- 
ponding amount, either in bullion, or in notes payable on demand ; and until 
such engagement is fulfilled, no second application for bullion or deferred 
notes by the same party shall be entertained. 

I shall at present confine myself to two or three observations on the fore- 
going plan. {in the first place, I consider that in carrying this plan into effect, 
it would be very desirable to maintain the present arrangement of the bank, 
namely, its division into an issue and ‘att om department. This latter de- 

ent might, of course, cash deferred notes at discretion, with the same 
impunity as they would be cashed by other bankers. And, in order that 
bankers might not experience any difficulty in supplying themselves and their 
customers with bullion, I should advise that all the Private and Joint Stock 
Banks in Great Britain and Ireland should join in forming an establishment 
of their own in London, to act as their agents in obtaining bullion from the 
bank. It will easily be perceived how an establishment of this nature might 
be made to possess immense powers in this respect. 

With-regard to the sixth and seventh clauses, which provide for an i rt 
and export of bullion, it would be necessary that, for every purchase of bulli 
made by the bank, the Government should sell stock, an-ounting to four-fifths 
of such purchase, and place the proceeds to the credit of the bank ; and for 
every sale of bullion effected by the bank, the Government should purchase, 
with deferred notes, stock, equal in amount to four-fifths of such sale. The 

at object to be gained by the adoption of this plan is that which Sir Robert 
Peel intended to effect by his late Currency Act, namely, a circulation 
fluctuating in exact accordance with the import and export of bullion, or, in 


other words, with the a exchanges. This may not perhaps at first sight 


be perceptible to all; but, Mr. Editor, fearing your antipathy to long letters, 
I will not at present encroach further upon your valuable space, reserving my 
arguments, by your permission, for the succeeding number of your Magazine. 
I am, Sir, yours, &c., 
A Bank MAnaGer. 





PRIVATE BANKING CAPITAL. 


S1r,—I am sure the courtesy which you have at all times manifested to 
obtuse individuals, incapable of comprehending any rapid production inserted 
in your valuable magazine, will extend itself to one or two questions, which, 
asa “man of darkness,” I am compelled to put to your intelligent corres- 
pondent, “A Kentish Banker.” And I feel persuaded that the modest 
urbanity of your correspondent will not be horrified, when I solicit information 
on one or two points connected with his highly-finished paper. “I would 
commence,” says he, “my remarks on the subject of capital by inquiring how 
the author can know whether, generally speaking, the partners of a private 
bank have a capital or not? I can state, from experience, that the latter is 
the general rule, having myself been connected with two different private 
firms, in both of which the partners embarked a capital, upon which interest 
was, of course, paid them before any division of profits made in business. In 
my own case, this capital embarked has always borne a much larger proportion 
to the liabilities of the firm than that of the Joint Stock Banks, ranging from 
one-fifth to one-sixth of our liabilities; whereas, the paid-up sums of the 
latter do not ap to bear so large a proportion to their deposits, as far as 
ean be inferred from the statements published.” This passage affirms, that it 
is customary, nay, general, for private bankers to advance capital for banking 
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purposes to a much larger amount than their rivals, the Joint Stock. And, as 
‘this is laid down as an axiom by the “ Kentish Banker,” he will probably not 
refuse information on a leading principle in the system of private banking. 
My reason for asking this at his hands will be fully apparent when the local 
bank of any district or town is mentally analysed, or, in plain terms, when the 
funds which they collect from the district in which they are located are “pp - 
priated to the general wants of the community. For instance, A B establishes 
a bank in Z—— town. The capital accumulated therein by them in the shape 
of current balances and deposits shall amount to £50,000, of which, probably, 
£20,000 would be abundant for home bills and Joans, and the collie floats 


to London for investment through the hands of their bill-broker or banker, 
The balance sheet would stand,— 
Dr 


, Cr. £ 
Customer’s Current and Deposit Local Bills discounted . 20,000 
Balances . . ‘ . 50,000 Cash in hands of Bill-broker 
and for home-reserve . 30, 


50,000 50,000 
If the private banker cannot employ profitably the funds of his customers, 
how is it possible that any capital would be subscribed? Having more funds 
than they can dispose satisfactorily in the district, any further increase from 
ners embarking their capital, would serve only to increase their anxiety 
investment. The only case for the requirement of capital would be where 
the local district required more in point of accommodation than the banker 
collected therein, or where losses and extravagance had gone beyond the profits 
of the bank. We have an analogous instance of the latter in a late “ Kentish 
Banker’s” failure, where capital stands forth in the enormous amount of 
£480 18s. 1d. By no means reflecting on the veracity of your correspondent, 
these questions are put preliminary to an examination of the two systems, 
according to his own dictum, —a2 feel assured, as a man of high standing, 
which you have asserted distinctly, he will at once retrieve any error, or boldly 
explain how “the capital embarked has always borne a much larger propor- 
tion to the liabilities of the firm than that of the Joint Stock Banks 2 
Reserving further remark until the “ Kentish Banker” has kindly obliged me 
with the required data. I remain, your obedient servant, 
October, 1846. OMICRON, 





CHEQUES SENT BY POST. 


S1r,—I am induced to trouble you with this, because I think it desirable, 
whenever contradictions exist in practice, to reconcile or settle them, if 
practicable. 

The Bankers’ Magazine, vol. ii., page 35, in answer to the question, whether 
a cheque sent per post by a holding banker to the banker drawn upon for 
payment, may be retained by the receiving banker til] the next day ? (t.e., one 
day after receipt,) states that the cheque ought to be returned the same day, 
(i.e., by the next post after receipt), for the forcible, and, as I conceive, 
conclusive reasons, that the banker who sends it is the holder, and that the 
sending by post is a presentation for payment. 

But the Atlas —"E is at issue with you. I observe a paragraph in 
that paper of the 12th instant, in which the editor, on being appealed to 
whether a country banker, to whom a cheque on himself, or bill, payable at his 
house, may be sent by letter for ie pop is legally entitled to retain such 
cheque or bill until the day after that on which he receives it, and then return 
it ?—-answers, (with reference to Boyd v. Emerson, Queen’s Bench, M. T., 
1834), that a banker receiving a cheque on one day is not bound to present it 
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Jor payment till the following day, even though drawn on himself, and is 
therefore entitled to retain it until the day after that on which he received it 
for collection, before returning it. 

Now, the question put to the Atlas precisely meets that formerly put to 
yourself, and, consequently, the editor has either misapprehended it, or you and 
that authority have expressed contrary opinions. 

May it not be that the Alas has lost sight of an important feature or 
bearing of the case? namely, your reason, that a banker to whom a cheque is 
so sent, is strictly to be considered as the party to whom presentment for pay- 
ment is made, and who, it may be thence argued, has no option but to pay, 
or return it at once. He is not, as you have laid down, the holder ; but may 

our definition of his character, under such circumstances, be objectionable ? 
t may be held that he is only the agent of the sending banker ; that he re- 
ceives the cheque or bill for collection merely, and that it is simply incumbent 
on him, as agent, to exercise due diligence, and, consequently, that his pre- 
sentment the next day would be within reasonable time. 
sed to this, it must be recollected, that if the presentment were made 
personally by the holding banker, the delay of a day would not be claimed or 
entertained for an instant; and, therefore, the principal matter to be decided 
is, in what capacity or position the receiver by letter is to act or stand. You 
treat him as the party to whom presentation is made, but the Atlas recognizes 
him, apparently, as the party to whom the document is sent for collection ; 


and as in each character separate and distinct duties are required from a 
banker, it would be well to determine the proper and correct course of practice 
as far as may be. The custom of allowing a London banker, in such cases, 
until five o’clock in the afternoon of the day when presented, may be looked 


upon as an especial privilege vested in that functionary ; which, however, does 
not run beyond the one day’s time, and surely this would tell against a country 
banker’s claiming two days. 
If the subject is worthy of notice in your valuable work, pray be so good 
as to allude to it in some way at your convenience. Yours, &c. 
Georcr WILLIAMS. 


[With reference to this point, we adhere to the opinion expressed in the 
Bankers’ Magazine, vol. ii., p. 35, as to the proper course for a banker to 
pursue under the circumstances in question ; but we do not mean to contend 
that it is clear the banker would incur any legal responsibility by adopting a 
different line of conduct, or even by neglecting to return the cheque at all. 
We cannot see how a party sending a cheque to a banker by post can force 
upon the latter the duty of collecting it, and remitting the proceeds; and it 
is easy to foresee, that any recognition of such a right of the courts might be 
attended with ruinous consequences to a banker, without the least poswbility 
of profit. The At/as appears to have stated the law of the case propeiy, as 
regards cheques received by a banker from a customer for collection, in Which 
case he is entitled to retain them until next day after receipt, before retyrning 
them ; but the question put by our correspondent embraces another view of 
a ark which we think may be satisfied with the opinion given above.— 

p. B. M. 








Vi. 
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Railway Digest and Reports. 


STATE OF THE FRENCH RAILWAYS. 


In the following interesting summary of the condition and prospects of the 
Railway Market in France; and of the “ terrific” depression which has taken 
place during the past month in the price of shares at Paris; we are indebted 
to our able contemporary, The Economist. 

Paris, Nov. 11.—We should have but sad news to write about railway 
matters if things had not improved yesterday. The prices went down day by 
day without ceasing, and four large capitalists, who were directors in the 
principal companies, had been forced to sell out all their shares. Among 
those directors were three peers of France, one of whom is Vice-Admiral, and 
the fourth a very rich manufacturer. They were holders of many thousands 
of shares in the Northern and Lyons Companies, but they had deposited 
those shares at bankers, as guarantees, and had borrowed money upon them ; 
but, in consequence of the fall of the shares, they were obliged to sell, in 
order to repay the money lenders, who did no longer consider their shares as 
sufficient securities for the money advanced. This circumstance increased 
the uneasiness of the market, which was already depressed by the necessity 
of the approaching calls. 

The example of the Northern and Lyons Companies will soon be followed 
weal the other railways; the following is the list of the whole capital which 
shall be raised within thirteen months :— 

Montereau and Troyes, in course of | £ £ 
payment 2.. im November, 1846 .. 80,000 
Dieppe and Fecamp 2..—November, — .. 72,000 
Parts and Lyons .. — December, — .. 1,200,000 
Northern line .. — January, 1847.. 1,200,000 
Boulogne and Amiens .. — January, -. 150,000 
Paris and Strasburg .. — March, -. 750,000 
Tours and Nantes .. — April, .. 240,000 
Paris and Lyons .. — June, .. 800,000 
Northern line .. — June, .. 800,000 
Borde .. — Sept. -.- 260,000 
.. — Nov. .. 500,000 
.. — Dee. — .. 160,000 
. towards the last month 132,000 


general meeting of the Tours and Nantes Railway shareholders took 

lace on the 9th inst. in Herz’s Grand Hall, rue de la Victoria. M. de 
eastel, Vice president, was in the chair. M. Chaper, the secretary, read 
the report of the directors. They say in that document that the expenses 
amounted on the 31st Sept. last to 3,694,663fr. 05c., and the general receipts 
and interest to 10,150,590fr, so that there remains, a disposable fund of 
6,455,927fr. 10c. The next part of the report gives an account of the present 
state of the works, which are to be executed by the state. The Government 
was bound to deliver up the line to the company Wy December, 1849. The 
works might be divided into two parts, one from Tours to Angers, and the 
rest from Angers to Nantes. The first was 108 kilometres (70 miles) in length, 
and the second 88 kilometres (55 miles). In the first section the works were 
far advanced, and would be opened in October, 1847. The second part of the 
line is in a less forward state, but will be ready before the period fixed by the 
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law. The report concluded by declaring that the company had sufficient 
funds in hand to'render it unnecessary to make any call from the shareholders 
before April or May next, at earliest. The directors demanded an annual 
sum of 150,000fr. which was negatived after a stormy debate, afterwards 
125,000fr. and 100,000fr., were respectively “+ ang by separate parties of 
shareholders, but at last the latter sum was voted. 

The shareholders of the Paris and Strasburg oe | Company have met 
to-day in a general meeting, but at the moment on which we are going to 
post, the sitting is not yet broken off. It is generally believed that they will 
call £5 during next year. 

So heavy calls as £6,344,000 within a term of 13 months, have frightened 
most of the shareholders, who have sold their titles at any price, because they 
expect very low prices as long as those calls are to be effected. However, as 
‘the fall had been constant, and without return to better prices, there were 
many profits to realise, and yesterday many purchases were made, and have 
soukined a general advance on all the shares. This rise was principally 
determined political motives. It was reported on “change that Lord 
Normanby hed been received by the Duke and Dutchess of Montpensier, and 
it was generally concluded from the — ambassador’s steps, that the good 
understanding was about to be restored between the English and the French 
cabinets. However, I think that our shares cannot at this moment obtain 
much higher quotations, because the necessity of the approaching calls will 
be a constant check to speculation. 

You will be able to judge of the enormous losses which the shareholders 
in French railway concerns have experienced, by the following comparative 
return of the last quotations at the Bourses of November 10, 1845, and 
November 9, 1846 :— 

General loss upon 
Fall. Share. Fr.C. Fr.C. the stock shares, 
#£4.. 12 from 750 to 635 
oe 985 885 
670 
860 
495. 
47875 .. 
an 485 .. 
Lyons and Avignon sti 467 50... 
Bordeaux and Cette oe 445... 
217 50.. 
562 50 .. 
447 50.. 
53375 .. 
405... 
ppe ~~ 353 75 .. 
Versailles (R.B.)........+.4.. 395 
DO, (TBeh ons oe ccce Roe 250... i 
Monterau and Troyes re 350 .. 172,800 
La Ceste - # 25,000 


£9,816,510 
On another hand, there are two lines which were a little in advance on last 
year’s quotations, viz: 


Rise. Shares Fr. C. Fr. 
£1.. — from 1,025 £1,050.. 18,000 
. 14 1,157 50 1,200.. 136,000 


WM co icc ccces Sous cues tues 194,000 
P2 








176 RAILWAY DIGEST. 


Thus the property of 19 French lines have been diminished 245,412,750fr., 
or £9,816,510, and the property of two lines only has increased 3,850,000fr., 
or £154,000, so that there remains a deficiency of £9,664,710, or 
241,617,750frs.; however, in yesterday’s Bourse there was an advance of about 
two millions sterling on the twenty-one French lines. ' 

The Northerns have declined as low as 635fr. and are at 65lfr. 25c. ; 
Lyons have been quoted at 487fr. 50c. and at 503fr. 75c.; Orleans, at 
1,198fr. 75c. and are at 1,217fr. 50c.; Rowen, at 872fr. 50c. and are at 
892fr. 50c.; Havre, at 670fr. and are at 677fr. 50c.; Marseilles, at 860fr., 
and are at 877fr. 50c.; Vierzon, at 555fr. and are at 575fr.; Bordeaux, at 
525fr., and are at 540fr.; Strasburg at 475fr., and are at 480fr.; Nantes at 
480fr., and are at 490fr. . 

It is now decided that the Northern Railway Company will not purchase 
the lease of the Fampoux and Hazebrouck Railway Company. This last concern 
will be liquidated, and each shareholder will receive 12s. out of £4 paid. 
The Northern Company intends, when the present Fampoux Company exists 
no more, to ask the grant of the line from the Government, on condition that 
the terms of lease of the Northern company will be lengthened from 38 to 50 
years. 

The Paris and Lyons Railway shares have been maintained rather firm for 
several days, because it is generally believed that the place of the Paris 
terminus will be immediately decided. That question has been suspended till 
now on account of a large proprietor, M. Moreau’s, opposition, this man 
having in his possession a large sg oe ha grounds, which he desired to sell 
for the station, out of Paris. But the Government and the Company incline 
for its building in the interior of Paris, near the Bastille, and it is probable 
that the question will thus be decided. 





ST. HELEN’S CANAL AND RAILWAY. 


At the annual general meeting, held August, 1, 1846, the report of the 
directors stated,—That the financial statements for the past half-year shew a 
surplus on the’ revenue account of £1,226 18s. 9d., after providing for the 
interest on the bond debt, and tlre guaranteed interest on the preference 
shares, the net surplus on the whole of the last twelve months having been 
£4,586 1s. Of the half-year’s surplus, the amount derived from the traffic 
on the railway, rather exceeds that which accrued in the corresponding 

rtion of 1845; but there is a considerable decrease in the surplus arisin 

m the canal, owing to a diminution on the quantity of coal pen 
thereon. This diminution proves strongly the propriety of the opinion ex- 
pressed by the directors in their previous reports, that it was absolutely neces- 
sary to increase the facilities afforded to your traffic, especially that portion of 
it using the canal, in order to enable you essentially to improve your position, 
or even to maintain your present traffic. Under these strong convictions, the 
directors, with your sanction, made their recent application to Parliament ; 
and though they have not succeeded to the full extent of their wishes, they 
are satisfied that the extension which has been granted, from Widnes to 
Garston, contains the elements of great future prosperjty to the undertaking. 
The directors have to state, that in the prosecution of their scheme before 
Parliament, they received every possible opposition from the Grand Junction 
Company, which they much regret, as they believe the line proposed by them 
with the Garston Dock, not only to be necessary for the interests of this 
company, but that it will also eventually prove a most valuable feeder to the 
Grand Junction Line, whilst it will not in any way compete with the existing 
traffic on that railway. From the facilities a dock at Garston will afford for 
the loading of vessels of large burthen, a very considerable impulse will neces- 
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sarily be given to the coal trade of the St. Helen’s district, by attracting 
vessels for the Irish market, and these will in general bring Irish produce to 
the dock, to be forwarded from thence by railway, or transhipped there into 
vessels passing into the various canals communicating with the interior of the 
Kingdom. From the short period which has elapsed since the passing of the 
Act, you will not expect the directors to have yet matured plans to submit for 
your adoption for carrying out its objects ; but they are earnestly considering 
the subject with your engineer, and purpose bringing the matter fully under 
your consideration at a special meeting, to be called as early as possible, for 
that purpose. 








canes eal 


Bank Reports. 


We have received so much valuable information relating to Banking in 
India, for publication this. month, that we think it desirable to confine our 
present reports exclusively to those connected with that subject. 


BANKING IN INDIA. 


The following statement of the affairs of the public Banks in India, with 
which we have been favored by an eminent Joint Stock Banker in that 
country, will be interesting to our readers, as showing the increase and success 
of Joint Stock Banks in that part of the British dominions. We trust that 
the benefits conferred on similar institutions in England, may be extended to 
India, as nothing will tend more to establish them on a firm basis than a well 
regulated system of government. 

It appears that the whole of the Capital employed in Banking operations, 
is £9,452,903, and that upwards of four millions belong to the chartered 
Banks of Bengal, Bombay, and Madras, which are established under the 
sanction of the Court of Directors of the East India Company,.with the 
approbation of the Board of Commissioners for the Affairs of India; their 
aggregate paid-up Capital, including the last half year’s Profits, is £2,006,141, 
and their Deposits and Circulation #2,281,946. Of these sums, £1,708,436 
is retained in Bullion or invested in the Government Securities, and the 
remainder, viz., £2,579,651, employed as advances in Loans and discounting 
Bills, at the chief town of each Presidency. As the Banks are prohibited 
from dealing in foreign Exchanges, their operations are necessarily confined to 
the possessions of the East India Company. 

The other ten are Joint Stock Banks, established on the same principle as 
similar institutions in England, and their aggregate paid-up Capital, including 
Profits and Reserved Funds, is £3,539,727, and their Deposits and other 
liabilities £1,625,089, making together a Banking Capital of #5,164,816; of 
which sum, £682,398 is retained in Cash and Government Securities, and 
the remainder, viz., £4,482,418, employed in advances on various descriptions 
of Securities, discounting Bills, and in carrying on Exchange operations with 
India, China, and England, under the management of Boards of Directors, 
elected by the Shareholders. 


The following particulars of the Liabilities and Assets of the several Joint 
Stock Banks specified, made up from official documents to the date of the 
last advices from India, may be relied on; and is, we believe, the first detailed 
statement of the existing condition of the Indian Banks which has been pre- 
pared for publication in this country :— 
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BANK OF BENGAL. 
Capital and Profits ....£1,141,902 | Cash and Government se- 
curities 
Deposits and Circulation 1,564,284 | Other securities’ 
£2,706,186 £2,706,186 
BANK OF BOMBAY. 
Capital and Profits .... £549,829 | Cash and Government se- 
curities £676,465 
Deposits and Circulation 473,379 346,743 
£1,023,208 £1,023,208 
BANK OF MADRAS. 


Capital and Profits .... £314,410 | Cash and Government se- 
curities 
Deposits and Circulation 244,283 | Other securities 


£558,693 £558,693 


UNION BANK, CALCUTTA. 


Capitaland Profits...... £1,052,163 | Cash and Government se- 
curities ...... ere £245,760 
333,845 | Other securities 1,140,248 


£1,386,008 
ORIENTAL BANK. 
Capital and Profits .... £729,647 | Cash and Government se- 
Deposits and other liabi- curities £289,554 
lities . 698,693 | Other securities ...... 1,138,786 
£1,428,340 £1,428,340 
AGRA AND UNITED SERVICE BANK. 
Capital and Profits .... £650,142 | Cash and Government se- 
Deposits and other Liabi- curities 
lities AP pares 401,394 
£1,051,536 £1,051,536 
DELHI BANK. 
Capital and Profits .... £167,335 | Cash and Government se- 
curities £19,859 
46,575 194,051 
£213,910 £213,910 
CAWNPORE BANK.- 


Capital and Profits .... £110,394 | Cash and Government se- 


curities ..........6. £7,613 
Liabilities ......00008+- 12,794 | Other securities . 115,575 


£123,188 £123,188 
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NORTH WESTERN BANK OF INDIA. | 
Capital and Profits £244,041 | Cash and Government Se- 


ec 
112,589 
£356,630 


SIMLA AND UMBALLA BANK. 


Capital and Profits. £83,828 | Cash and Government Se- 
curities 
Liabilities 13,271 | Other Securities 


£97,099 £97,099 
BENARES BANK. 
£52,771 
£5,483 
5,928 52,622 
£58,105 £58,105 


COMMERCIAL BANK OF INDIA. 


Commenced Business in 
1846, and no account 


BANK. 


Commenced Business in” 
1846, and no account 
published 


INDIAN BANK SHARES. 


Name of the Company. Dividend Tepes. 








Bank of Bengal 13 4,000 
Bank of. Bombay 7 1,000 
Bank of Madras 64 | 1,000 
Union Bank, Calcutta 1,000 
Oriental Bank 8 500 
Agra and United Service Bank 12 500 
Commercial Bank of India 400 
500 
250 
Cawnpore Bank | 1,000 | 
Delhi Bank 500 
1,000 

500 














NORTH WESTERN BANK OF INDIA. 


At the Walf-yearly General Meeting of the proprietors of this bank, held 
at the Bank House, at Meerut, on Thursday, 6th August, 1846, the following 
report of the directors was read :— 

“Report of the directors of the North-Western Bank of India, Meerut, 
6th August, 1846. 
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“Ist. The directors of the North-Western Bank of India have much 
pleasure in laying before the proprietors the half-yearly accounts, ending 39th 
June, 1846, exhibiting a net profit on the half year’s transactions, of rupees 
1,17,596-10-6, and shows the continued prosperity of the bank. 

2nd. This will admit of a dividend at the rate of 10 per cent. per annum, 
leaving a balance of rupees 5,613-0-6, and the directors recommend that a 
dividend at that rate be declared, and that the balance be carried to credit of 
profit and loss. 

3rd. The directors are happy to be able to report that the arrangements 
completed for their Calcutta branch have proved Righly satisfactory, and that 
the profits arising from that and the Mussoorie agency have quite equalled 
their expectations. 

4th. In addition to the dividend, the half dividend arising from sale of new 
_ Stock up to Ist June, amounting to rupees 3-4 per share is now placed at the 
credit of holders of stock on the 3lst December, 1845, agreeably to the 
resolutions of the general meetings of the 15th December, 1845, and Ist 
January, 1846.” 

The following resolutions were then passed, viz. :—That the accounts and 
. result of the half year’s transactions are highly satisfactory, and that they be 
passed. That a dividend, at the rate of 10 per cent. per annum, or rupees 25 
per share, be declared, and that the balance be carried to profit and loss 
account. That the thanks of the meeting be given to the directors and 
secretary (Frederick Angelo, Esq.), for the energy and ability with which they 
have respectively superintended and managed the affairs of the bank during 
the past half year, evidenced by the satisfactory nature of the accounts, the 
resulting dividend, and present prosperous condition of the bank. 

‘The following gentlemen were then elected directors for the current half 
year :—T. F. Blois, William M‘George, H. S. Ravenshaw, William Freeth, 
J. Angelo, W. H. Orde, and R. Willis, Esquires. 


BANK OF BOMBAY. — 


We have been favored with the following particulars of the profit and loss 
account of this bank, at 30th June last; the previous report will be found in 
our last volume. A dividend of 35 rupees per share, being at the rate of 
seven per cent. per annum, has been declared by the directors. 


PreFit AND Loss. 


Cr. 
By balance of the reserved surplus fund, 1st January, 
. 1846.. a ada a oa wh .. Rupees 62,854 2 
By net profit of the half-year ending 30th June 1846, 

after deducting all current expenses of the 

bank i ed ea a nn .. Rupees 210,436 12 11 


Rupees 273,290 15 0 
Dr. 
To six month’s dividend on the capital stock, at the 
rate of seven per cent. per annum, - .. Rupees 182,875 0 0 





Balance of reserved surplus fund Fs as .. Rupees 90,415 15 0 


ee 














MONETARY INTELLIGENCE. 


Monetary Entelligence. 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
NOVEMBER, 1846. 


WE regret to say that we are not able this month to repeat the agreeable con- 
gratulation on placid markets and unclouded prospects with which we have 
commenced several of our recent monthly summaries. _ It is true that, so far, 
the inconvenience, whatever may be its shape, of an altered+posture of affairs, 
is much less a present than a future consideration; but that is quite sufficient 
to give a chequered aspect to pursuits which move and exist upon opinion. 
Throughout the month, the rate of interest has undergone no marked varia- 
tion. The Bank minimum remains at 3 per cent., and we believe that for that 
per centage or a fraction more, there has been no difficulty in discounting re- 
spectable acceptances. Since the middle of the month, however, there has 
been a disposition in the city to speak uf the value of money as being much 
more on the rise than either stationary or declining. The state of the 
Exchange will sufficiently explain the causes of this feeling. 

On the Stock Exchange there has been a very dull and limited business in 
the English Funds, but not accompanied by any decline of moment. Consols, 
according to the last quotation before us, are at 944. Exchequer Bills have 
fallen to a premium of 10s., and it is very likely that, in the face of a probable 
drain of gold, Government will find themselves compelled to raise the interest 
on this part of their liabilities from 1}d. to 2d. per diem. It would be quite 
impossible, we presume, to effect the disposal of any large quantity of these 
bills, under present appearances, except at a further considerable abatement 
of price. And, considering that they are a description of security very ex- 
tensively in the hands of London Bankers, and other persons to whom the 
quality of instant convertibility is of the most paramount importance, it would 
be a witless economy on the part of the Exchequer to hamper the commerce 
of the country for the sake of a small fraction per cent. The circumstances of 
the money market fairly requires an advance of the interest to 2d., and we 
shall be glad to see a notification to this effect make its appearance. For the 
last week or ten days, the Consol-market has been under the influence of the 
political news relative to the outbreak in Portugal, the partition of Cracow, 
and the disquietudes in Switzerland. These uncertainties have come in to 
supply the place of the Spanish Marriage Question, the stock-jobbing force 
of which appears to be exhausted. In the Share Market, there has been 
throughout the greater part of the month a remarkably active and vigorous 
course of business. For a long time, the sympathy which usually exists 
between the old and the new departments of the Stock Exchange,— that is to 
say, between the market for Stock and the market for shares,—a’ to 
be suspended. The Share Market appeared to have escaped the dullness of 
its elder neighbour. For the last few days, however, there has been a more 
abated scale of business. The previous activity has advanced very materially 
the prices of nearly all the respectable “lines in progress.” Thus the 
** London and York ” (now the “‘ Great Northern”), and the “ Caledonian,” 
have attained par, from a heavy discount. We observe that the works on the 
“ Great Northern” have been commenced with vigour at the southern ex- 
tremity of the line. It is not an easy matter to say when or where they will 
end. 





STATE OF TRADE. 
There has been no improvement in the state of Trade since our last. 
Short time, in Lincolnshire and West Yorkshire, has been largely resorted to 
by the manufacturers. The price of the raw material—cotton, still remains a 
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source of complaint with the Manchester people ; they say, and we believe justly, 
that the price of the finished article does not bear the due proportion to the 
cost of the raw material. It is probable, however, that the value of cotton 
wool has for a time passed the highest point ; and if the present crisis in the 
trade of that vital commodity ime to the adoption of sensible and vigorous 
measures for the e ment of the cotton culture of Hindostan, we shall 
have reason to congratulate ourselves on the result of our present disagreeable 
situation. 





THE CORN TRADE. 

The returns in the Gazette for England and Wales have been as follows :— 
Weeks Quarters Weekly Six Weeks Co . 
ending. sold. me ag as 

October .... «» 159,005 .. 5910 .. 542 
.. 143,405 .. 6010 .. 560 
138,198 .. 61 9 .. 579 
oe Mee ee 2S .. SBS ax ne 
14.. 90355 .. 61 5 .. 606 .. 4.. S81 
and the imports and clearances for consumption have been, from the week 
ending 28th October, 1846, to that ending 18th November, 1846, as under— 


Imports 
Quarters Wheat & Flour. Quarters Wheat & Flour 





Colonial .... 38,245 


Of Indian Corn, the imports and clearances have been 19,000 quarters. This 
extent of Wheat importation is about one half less than that during the 
Pp ing equal period in September and October, 1846. 

It will be seen by the above averages that the price of wheat has been 
arrested in its upward progress. There has been a small decline in some places ; 
but the alteration of the markets has been very generally confined to a simple 
pause in the line of rapid advance. Very strenuous attempts have been lately 
made to bring about a reaction in the public estimate of the position of the 
Corn Trade, and it is now contended that our fears have been unduly excited 
and that, after all, we are in possession of supplies which will effectually 
restrain prices within a lower guage than the present, till next harvest. The 
preat ent of this party rests upon America. Two or three months back, 

ore the utter destitution of Ireland was ascertained, we had, ourselves, the 
greatest confidence in the ample margin of American supplies. But we 
cannot say that our faith is now so certain. We are not the sole recipients of 
the American surplus ; and we must not forget that by the retention of the duty 
of 4s. per quarter, we place ourselves in a situation, at least 7 per cent. worse 
than our Continental neighbours, who have suspended all duties on grai 
importation. At the present moment, and until the actual facts the 
markets of the union are fully ascertained, the prices of corn are naturally in 
suspense, and consequently, more disposed to decline than otherwise. But 
we fear there is little real foundation for the belief that a natural reduction 
will take place in the value of corn in this country. We are surpised 
that the Government have not thought fit to open the ports, by an order in 
council. We have no political partiality in saying this, because we feel sure 
that the interests of the farmer, as well as of the manufacturer, are best 
promoted y a measure which tends to keep off those great commercial 
reverses so full of danger to all classes of the state. And without question 
the prevalence of cheap food is among the most effectual of those measures 
which promote this vital object. : 
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BANK oF ENGLAND AND THE ForEIGN EXCHANGES. 
The Gazette Returns of the Bank of England have been 


LIABILITIES. 


Weeksending _—Circulation. Pub. Dep. Priv. . 
Oct. 17 ..£22.314.. .. .. £5,356 £9,004 


eS =a ME. xe 0h.:. 2:9 8,755 
Siics EL <s, ce . 0s ae 8,761 
ae > rr RE sie en 8,281 
a = inn Pea 7,995 


ASSETS. 


Oct. 17 .. £25,044 .. .. .. co ce oe §6£3,432 
24... BATA .. .. «. pen. Ss 3,435 
Sh. BAAR. 2. = ae or eee 3,463 

eh 2 os: BAAR oie. oti vws Doe we oe 3,468 
14 .. 24,781 sian it coe oe 3,744 


And the Reserve has been 

Oct. 17 .. £7,409 Nov. 7 .. £7,264 
24... 7,157 14.. 

31... 6,934 


Thereis nothing remarkable in these returns; they convey the impression that 
the Bank is very much in its ordinary safe condition, and that the business 
passing through it is not distorted by any unusual circumstances. The state- 
ment only comes down to the 14th Nov. inst., and at that time it is pretty 
certain that gold was not eligible as a foreign remittance. We may conclude, 
therefore, that the small increase in the Bullion arose purely from movements 
in the domestic circulation. The circulation has recovered from its tem 
inflation by the issue of the dividends; and a similar observation applies to 
the private deposits. 

excellent contemporary, the Economist, on the 14th inst., pointed out 
that the bullion has decreased at this season of the year for several years past. 


Thus 

1844. 1845, 1846. 
Sept. 27 .. £15,158 Sept. 26 .. £15,347 Sept. 25 £16,309 
Nov. 8 .. 14,038 Nov. 14.. 13,722 Nov. 13 14,760 


The Economist professes itself unable to discover the origin of this periodi- 
cal fluctuation. As we stated last month, we think there can be no reasonable 
doubt that the curtailment of the local notes renders necessary a larger quan- 
tity of coin at that season of the year, when, under the former system, the aug- 
mented activity of the provincial markets used to place the country note circu- 
lation at its highest pomt. We have prohibited the notes, and we must there- 
fore provide sovereigns. 

HE STATE OF THE EXcHANGEs is a matter of so much importance 
at the present time, that we have made it the subject of a separate article, 
to which we beg to refer. We need merely repeat our opinion here, that 
although there is no occasion for alarm or panic, there is certainly good reason 
for bankers to be cautious in their advances, and not to encumber themselves 
pcm securities not easily convertible, should a necessity arise for realizing 
them. 


’ 
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Hotes of the Month and Intelligence. 


Tue CommerciaL Bank oF EnGLANnD.—The Manchester Examiner 
says, we believe that most of our readers are aware that the Commercial 
Bank of England was one of those Manchester Joint Stock Banks 
which were brought into difficulties, and compelled to suspend pay- 
ment, by the neglect and mismanagement of those to whom the direction 
had been entrusted. This company stopped payment on the 27th June, 
1840. At that time the establishment consisted of the head bank at 
Manchester, and nineteen branches in different parts of the kingdom. The 
liabilities amounted to nearly £1,500,000, including an issue of between three 
and four hundred thousand pounds in promissory notes. The situation of the 
shareholders was one of extreme peril. A large amount of their most available 
bills was’ impounded by their London bankers, the most responsible of the 
directors had disposed of their shares a short time prior to the stoppage, and 
others were largely indebted to the concern. Although the shareholders had 
immediately before them the ruin which had fallen upon the partners in the 
Imperial Bank, it was with much difficulty that any of them could be prevailed 
upon to undertake the awful responsibility of winding up the affairs of twenty 
banks, encumbered as those affairs were by the certainty of almost endless 
litigation. At length, however, at the earnest solicitation of the shareholders, 
Messrs. James Fildes, Thomas Slater, David Price, Absalom Watkin, and Ww. 
Young, consented to form the Acting Manchester Board ; and in the beginning 
of August, 1840, they commenced their labours; Mr. Fildes and Mr. Watkin 
being appointed chairman and deputy-chairman of the Board. Mr. Slater 
retired from the direction in January, 1842.” 

The difficulties those gentlemen had to contend with were very great, they 
were however, cordially seconded in their exertions to wind up the affairs of 
the bank satisfactorily, by the shareholders, who agreed to a call of 30s. per 
share in order to liquidate the debts of the bank. We are happy to learn, that 
by persevering attention, and the occurrence of favourable circumstances, the 
directors now find themselves in a situation to make a return of 2s. 6d. per 
share to those shareholders who have paid the call, after winding up the affairs 
of the bank in the most satisfactory manner. 


SWINDLING BILLS.—CAUTION. 


Mansion Hovuse.—On the 24th ult. the Lord Mayor stated that he 
had received a letter, of which the following is a copy, from a tradesman in 
Ireland, relative to a firm in London, ‘which pretended to procure sums of 
money for those who might require cash :— 

: “Tuam, Nov. 19, 1846. 

“My Lord,—aAs I presume the enclosed (similar ones having come to other 
people in trade here) is from some fictitious concern established for no good 
purpose, I take the liberty of enclosing it to your Lordship that you may take 
such measures as to prevent fraud, if any is intended. 

**T have the honour to be, your obedient servant, 
- “Par. M‘Hucu.” 

The paper enclosed is directed from John-street, London-fields, and signed 
W. B. Bosanquet and Co., factors and commission-brokers. After stating 
the extensive bill transactions in which the firm say they are engaged, and the 
care they take to prevent the bills which they negotiate from having the 
appearance of accommodation paper, they proceed thus:—“If you decide 
upon this method, in making a remittance for our commission at any time, 
please to send post-office orders, as it has frequently occurred that letters 
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enclosing bank-notes have never come to hand ; as also a copy of the under- 
taking, signed by yourself, when you will be remitted such bills for the amount 
you request as will not fail of meeting your approval. And should you require 
any bills on tradesmen or merchants in Ireland, we can furnish you with 
most respectable bills, either payable at any bankers in Dublin, or the Pro- 
vincial Bank of Ireland, Old Broad-street, London. Any time it should 
happen you have goods on hand, and find sales dull or difficult, and wish to 
make trial by sending us part, we will use our best endeavours to turn them 
into money for you to advantage, towards paying your bills as they become 
due, or remit you the cash as they are sold; this we can attend to at any 
time, whether you require bills or no, having a general shipping connection.” 

His Lordship said he had received letters from other parts of Ireland, en- 
closing like information as to the alleged dealings of the parties who promised 
so much accommodation, and whose object appeared plain enough to him, and 
every man who understood mercantile business in London. 

Mr. Goodwin (the chief clerk) said, that since he had been in his present 
situation, several complaints had been made, and copies of the pretended terms 
of accommodation had been transmitted to the chief magistrate. In the pre- 
sent instance, however, it appeared that the Messrs. Bosanquet and Co., who’ 
had pitched upon a respectable name to trade with, were trying their luck in 
Ireland. Formerly they seemed to be satisfied with taking a round of the 
provincial towns of England, and scouring London itself. 

The Lord Mayor intimated, that if any case should occur before him, in 
which he could show the estimation in which he held the transaction of the 
firm, he should most heartily undertake to exercise his authority. 


Tue Roya Soctety held their first meeting this sesssion, on the 19th 
instant, at Somerset House, Sir William Burnett in tke chair, when J. W. 
Gilbart, Esq., the General Manager of the London and Westminster Bank, 
who had been elected last session, was admitted a Fellow of the Society, and 
presented to the chairman by Sir John Guest, Bart. 


LonpDON AND WESTMINSTER BANK.— We understand that Joshua 
Walker, Esq., a partner in the firm of Messrs. Walkers, Parker & Co., in 
Abchurch-lane, has been elected a director of the London and Westminster 
Bank, in the place of the late Mr. Pell Stewart, M.P. Mr. Walker is also a 
director of the Sheffield and Rotherham Bank, and chairman of the Imperial 
Brazilian Mining Company. 


It is with much regret that we have to announce the deaths of two gentlemen 
whose labours have been of essential service in the cause of sound banking, viz. 
Mr. P. M. Srewarrt, M. P. for Renfrewshire, and Mr. T. M. ALsaGcer, late 
Editor of the City Article of the Times. As the merits of both gentlemen are 
eminently deserving of notice in our pages, we shall endeavour next month to 
give a memoir of each, and refrain therefore on the present occasion from 
doing more than noticing their much lamented deaths. 





SCOTTISH INTELLIGENCE. 


Berwick.—Mr. W. H. Logan, of the National Bank of Scotland, has been 
appointed Manager of the branch of the North of England Joint Stock Bank- 
ing Company here, in room of Mr. Thomson. 

Giascow.— Mr. Findlay, Manager of the National Bank at Glasgow has, 
in consequence of some disagreement with the Directors, tendered his resigna- 
tion. It is expected that at the General Meeting of the Bank in December, 
an attempt will be made to ascertain the feeling of the shareholders, with 


reference to the proceedings of the Directors since the retirement of Mr. 
Crosbie. 
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Rebiem of Books. 


A Practical Compendium of the Law and Usage of Mercantile Accounts. 
By Alexander Pulling. H. Butterworth, Fleet Street. 

This is a valuable addition to the works on mercantile law, and it will be 
the more acceptable on account of the — treatises on the subject to 
which it relates. The perplexity and confusion occasioned by ignorance of 
the law, and of the principles dn which mercantile accounts should be adjusted, 
renders it particularly important that every man of business should make 
himself thoroughly acquainted with something more than the mere practical 
part of book-keeping ; and if this observation applies to merchants, we need 
not say that it does so with greater force to bankers. It is essential that a 
banker should not only know how to make the necessary entries in his books, 
and their effect upon his balance, but also what their effect will be upon his 
customers’ rights and liabilities. More than one serious loss has been occa- 
sioned by an improper entry in the ledger, which ought to have remained in 
suspense, or not have been entered at all; and we are sure that no one can 
peruse Mr. Pulling’s very able treatise without deriving some practical advant- 
age from the information it contains. 

The work is divided into three portions; the first of which treats of the 
various species of mercantile accounts ; the second of the mode of keeping 
such accounts; and the third of their legal investigation. The first section 
embraces agents’ acconnts, partnership accounts, bankers’ accounts, and 
accounts in cases of nega and insolvency; all these are very clearly 
illustrated, and Mr. Pulling exhibits much skill in the manner in which he has 
brought the principal points prominently under notice. The second divison 
includes a complete explanation of the system of book-keeping, and renders 
the subject capable of being easily understood. The third section is perhaps 
the most important, including a complete digest of the present state of the 
law relating to mercantile accounts. The rules of evidence affecting the 
investigation of disputed accounts are clearly explained, the various legal 
remedies described, and their several advantages pointed out. The section 
also embraces the subject of bankrupts’ and insolvents’ accounts—often the 
most complicated and annoying of any which an accountant has to arrange ; 
and the work concludes with a statement of the proceedings necessary in the 
adjustment of accounts by arbitration. This is an important subject, and it is 
very clearly explained. 

Mr. Pulling states in his introduction that it was his intention to have made 
the present work a part of a more comprehensive one on commercial law; but 
that he has thought it desirable to publish this treatise on the subject of mer- 
cantile accounts separately. We hope the manner in which it will be received 
will induce him to proceed with a greater work; for we feel sure that all men 
of business will derive much benefit from his labours, judging of the manner in 
which he will treat his subject from the work before us. 








COMPARATIVE EXCHANGES. 
November 26, 1846. 
The premium on gold at Paris is 16 per mille, which, at the English Mint price of £3 178 104d. 
ounce for standard gold, gives an exchange of 25 55; and the exchange FA Paris on oe 
short being also 25 55, it follows that the price of gold is the same in London and in Paris. 

By advices from Hamb' , the price of gold is 433 per mark, which at the English Mint price 
of 23 17s 104d per ounce for standard d, gives an exchange of 13 9; and the exchange at 
Hamburgh on London at short being 13 84, it follows that gold is 0°23 per cent. dearer in Ham- 
bi than in London, 

of exchange at New York on London, is 107} cent., and the par of exchange 
ngland and America being 109 23-40 per cent., it follows that the exchange is 208 


cent. against England. But the quoted exchange at New York being for bills at 60 da > sigh t, 
the interest must be deducted from the above difference. . ee 





187 


Bank of England Weekly Returns, 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows. 
ISSUE DEPARTMENT. 


1846. 1846. 1846. 1846. 
Oct. 24th. | Oct. 31st. Nov. 7th. | Nov. 14th. 








£ £ £ £ 
28,437,245 | 28,309,895 | 28,235,885 | 28,246,295 








11,016,100 | 11,016,100 | 11,015,100 | 11,015,100 

2,984,900 2,984,900 2,984,900 
Gold coin ae | seeeeess | 11,868,690 | 11,793,084 | 11,724,111 
Silver bullion ........ apaclnnba 2,568,555 2,516,811 2,511,774 





28,437,245 | 28,309,895 | 28,235,885 | 28,246,295 





KING DEPARTMENT. 


1846. 1846. 1846. 1846. 
Oct, 24th. Oct. 31st. | Nov. 7th. | Nov. 14th. 








4 4 £& zz 

eed capital............ 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
3,435,617 3,463,463 3,468,352 3,474,506 

Public deposits (including Ex- 
chequer, Savings’ Banks, Com- 
missioners of National Debt, 
and Dividend Accounts) .... 4,870,737 4,622,177 5,428,783 6,777,777 
Other deposits +» | 8,755,441 8,761,736 | 8,281,624 7,995,422 
Seven day and other bills 1,026,996 1,016,015 | 1,018,610 972,112 





32,641,845. | 32,416,391 | 32,750,369 | 33,772,817 





Government securities fie 
Dead Weight Annuity) .... 12,808,119 | 12,808,119 | 12,808,119 | 12,808,119 
— securities . | 12,219,710 | 12,175,968 | 12,153,009 | 12,525,905 
ae 7,157,355 6,934,120 7,264,620 7,836,335 

456,661 498,184 524,621 602,458 





32,641,845 | 32,416,391 | 32,750,369 | 33,774,817 


























The Crehanges. 


October 30th. Nov. 6th. Noy. 13th. 








12 24 to3 12 13 to 23 12 1 to 23 
12 5 12 4} to # 
12 43 to5 
25 95 pe 
25 95 to 97 
13 114 to#? 
25 60 to 65 
25. 85 to 874 
25 923 to 97 
1214 


40 tod 
120 1204 to} 
1203 1 

523 to 3 524 to 
524 tod 523 to 52 

£3 178s. 9d. | @3 178. Od. | £3 178. Od. | €3 178. Od. 




















4 , ee  — eee ee st 


THE ENGLISH FUNDS.—Daily Prices from October 27th, to November 24th, 1846, inclusive. 





4/5 sl7lo 11 12 {13 14 17} 18 | 19 


2044 205 | 204 | 205 254 2044)204, ‘a ee 
934 | 934 | 934 | 934 | gat os | 93} a 934 934 
948 | 943 | 948 | 94 94§ | 943 | 942 | o49 (913 (94) | O48 
954 953 954 | 958 | 954 | 959 5t | 953 
of 9% 04 93| 9%| 9F|-- | 9%} 9% 
9 9 hs 9 wee Lee 
10 10 e es be 


27 | 28 | 29 30 | 31 











Bank Stock (div. 7 per Ct.)- 
3 per Ct. Red. Anns. - - 
3 per cent. Consols Anns. - 
3 per cent. Anns. 1726 - - 
3} percent. Anns. - - - 
New 5 percent. Anns. - - 


206 2044 | 204 |2054 
93% | 938 | 934 | 938 
| 943 | 948 


953 | 954 





© 
oO 
da: 


Ditto 30 years, Oct. 10, 1859 - = 
Ditto 30 years, Jan, 5, 1860 - 
Ditto 30 years, Jan. 5, 1880 - 
India Stock (div. 104 per cent.) 
Ditto Bonds# 1000 (div.3 p.c.) 
Ditto, under £1000 - - - 
South Sea Stock (div. 3} p. c.) 
Do. Old Anns, (div. 3 p. c.) - 
Do. new Anns. (div. 3 p.c.) - 
3 per cent. Anns. 175) do. - 
Bank Stock for opg., Nov. 26 

4p. Cent. Cons. foracct. Nov.26; 95 943 
India Stock for acct., Nov. 16 | .. s | a 
Canada guarantd, deb. 4. p.c. | 
Ex. Bills 41000, 14d. - ~ | 12s. ' 
Ditto. £500 do. - | 14s. 
Ditto. Small do. 

Ditto. Advertised - } = 


Ra ae 


257 


ne 
an 
ae 


l1tsl 


16s. 


§ 


22s. 
923 — 
943 


2054 
933 
945 
94} 
954 
Long Anns. Jan. 5, 1860 - - 94 9% | 9% 
9 ' 
104 
257 
26s. 


itll 
LECG PP PTEROTES aa 


oda 
is.'| 108.| Lis.) 13s, 
l4s. bie «+ | 108.) J2s. 
108.) 12s.| 9s. 
. - | ** 


PRICES OF FOREIGN STOCKS, NOVEMBER 26th, 1846. 


Austrian Bonds, 5 perCent. - - - Ditto, 5p. C. Mex. 1837, Small - - Spanish Bonds 5 p. C. div. from Nov., 1846 
Belgian Bonds, 44 per Cent.- - - - Ditto, Deferred Stock, 5 per Cent. - Ditto, Passive Bonds - - - - - - - 
Brazilian Bonds, 5per Cent. - - - Ditto, Debentures - - - - - - Ditto, Deferred - - - - - + = + « 
Ditto New, 5 per Cent. 1829 and 1839- Neapolitan Bonds, 1824, 5 per Cent. Ditto, 3 per Cent. Spanish Bonds - - - 











954 
9% 
103 
943 
943 


:_ 
* Oh 





1:2 

































































Ditto New, 1843 - - - = - - Peruvian Bonds, 6 per Cent. - - 2 per Cent. Venezue Bonds - - - 

Buenos Ayres Bonds, 6 per Cent. - Prussian Bonds, 4 per Cent.- - Ditto. Deferred - - - - - = «+ « 12 
Cuba Bonds, 6 per Cent.- - - - Portuguese Bonds, 5 per Cent. (Dividends on the above payable in London.) 
Chilian Bonds, 6 per Cent. - - *- - Ditto, Converted - - - - - Dutch 24 per Cent. - - - ~- ~- = 59} 
Ditto, 3 per Cent, Deferred- - - Ditto, Small -'- - - - + - Ditto 4per Cent. Loan - - ai 


Columbian Bonds, 6 per Cent. Ditto, Annuities, 1855- - - - - - - — Ditto 5 perCent. - - - - 

- Russian Bonds, 1822, 5perCent.in @ Ster.1114 11 5 per Cent. new Loan 1837 - 
Greek Bonds 1 25, 5 per Cent Ditto. ditto, Metallie- - - - +--+ — Neapolitan Bonds, 5 per cent. 
Ditto ex over due Coupons - - - Spanish Bonds 5per C. div. from Nov. 1840 264 Russian Inscription, 6 per cent. 

\5 per C. Mex. 1837 ex. overdue coup & deb. Ditto. ditto. ditto. 1844 


Danish 3 per Ceyt. - -- - 
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Bankers’ Weeklp Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 32 ; extracted from the LonponN GAZETTES. 


PRIVATE BANKS. 





2 AVERAGE AMOUNT. 
Authorised | 
NAME OF BANK, som 





Oct. 17th. | Oct. 24th. | Oct. 31st. 








£ £ & | 2 
Abingdon Bank 29,316 ‘ 24,575 | 24,081 
Andover Bank 17,751 14,295 | 13,975 
Ashford Bank 11,849 11,222 10,400 
: 5.854 | 5,794 | 5,729 
Aylesbury Old Bank | 48,461 | 46,060 | 46,173 
Baldock and Bigglcewade Bank . 37,223 9 | 36,201 | 37,246 
Barnstaple Bank 17,182 15,453 | 16,475 
Basingstoke and Odihen Bank . 24,730 i 25,376 | 23,320 
Bedford Bank A 34,878 | : 
Bedford and Bedfordshire Bank... . | 8,465 | 
Bewdley Bank 15,928 | 16,053 
Bicester and Oxfordshire Bank .... 26, 969 | 26,809 
Birmingham Bank—Attwoods & Co. 22,998 | 23,489 | 
Birmingham and Warwickshire Bank 5 18,550 18,339 
Blandford Bank ‘ 8,820 | 8,938 
Boston Bank—Garfit and Co. .... 74,420 | 72,386 
Boston Bank—Gee and Co. 18,360 
Bridgewater Bank Y 2,899 
Bristol Bank f 40,323 
Broseley and Bridgenorth Bank. . 24,568 
Buckingham Bank 29,295 
Bury and Suffolk Bank 368 73,336 
ren Bank 7 || 42,946 
Old Bank 5 51,715 
Bett City Bank 4,183 
Bedfordshire Leighton Buzzard Bank|| 36,829 || 36,370 
Birmingham Bank—Taylor & Lloyds 39,831 
Bradford Old Bank 12,853 
Brecon Old Bank ‘ 67,275 
Bridport Bank | 27,919 
Brighton Union Bank 5 | 33,897 
Burlington and Driffield Bank .... 12,554 
Bury St. Edmund’s Bank 3,232 
Bromsgrove Bank | 16,361 
Cambridge Bank (Mortlock & Sons) 22,164 
Cambridge and Cambridgeshire Bank ‘ | 49,540 
Canterbury Bank | 33,671 | 37,550 
Carmarthen Bank | 23,58 23,333 
Chertsey Bank ‘ 3,482 | 
Colchester Bank | 22,594 
Colchester and Essex Bank | 42,093 | 
Cornish Bank 48,986 | 
Coventry Bank | 8,210 
City Bank, Exeter .............. | | 22,114 
Craven Ban 73,275 
i 2,725 2,875 





Sees ess e26Ne owes 6a 





, 

| 

> 
. 
~ 
2 
1 
\ 
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VOL. VI. 





WEEKLY RETURNS OF BANKS OF ISSUE. 





NAME OF BANK. 


AVERAGE AMOUNT. 








Oct, 24th. 


Oct. 31st. 








Derby Bank—Smith ae Co 
Derby Old Bank 


Herefeed City am ery County Bank .. 
Hertfordshire Bank and Ware Bank 
Hull and Kingston-upon-Hull Bank 
} ee i a wn and County Bank 


Hortfondehine Hitchen Bank 
Hereford, Ross, & Archenfield Bank 
eer Bank 
Seen and Needham Market Bank 
Kington and Rais 

n orshire Banh... . 
Knighton Bank 
Knaresborough Old Bank 
Kendal Bank 


In Bank 


Ulandovery Bank and Liandilo Bank(|| 











z£ 

6,624 
8,811 
13,090 
43,037 
26,974 
19,679 
9,926 
13,827 
64,719 
86,178 
11,066 
48,6 70 
112,735 
54,363 
58,308 
32,835 
23,465 
8,921 
14,937 
5,840 
6,077 
19,695 
14,192 
27,917 
35,733 
22,975 


| 24,057 


19,366 
56,610 
5,110 
23,901 
17,055 
37,929 
28,055 
21,915 
77,865 
19,742 
26,620 
11,271 
21,469 
44,345 
9,434 
5,258 
52,588 
35,880 
1,716 
30,562 
44,830 
20,254 
103,384 
32,589 





£ 

6,730 
9,604 
13,103 
38,298 
27,432 
19,694 
10,429 
13,894 
86,623 
10,204 
49,648 
109,407 
52,100 
59,040 
33,007 
23,646 
8,836 
14,484 
5,600 
5,912 
18,538 
14,763 
30,602 
36,550 
21,452 
22,225 
19,557 
56,315 
5,336 
23,255 
17,618 
38,210 
27,498 
22,950 
79,800 








21,498 
44,999 
8,556 
5,572 
2,470 
36,244 
1,427 
31,444 
43,850 
19,608 
91,778 
31,773 





WEEKLY RETURNS OF BANKS OF ISSUE. 





AVERAGE AMOUNT. 
NAME OF BANK. 





Oct. 17th. | Oct. 24th. | Oct. 31st. 





z£ £ . £ 

Loughborough Bank 7,795 | 7,695 
Lymington Bank ,038 4,500 | 4,490 
Lynn Regis and Lincolnshire Bank | 42,434 | 41,495 
Lynn Regis and Norfolk Bank .... | 13,890 | 13,241 
Macclesfield Bank 13,244 
Manningtree Bank 
Marlborough Bank 
Marlboro’ & North Wiltshire New Bk. 
Merionethshire Bank 
Miners Bank 
Monmouthsh. Agricult. & Comml. Bk. 
Monmouth Old Bank 
Monmouthshire Newport Old Bank 
Newark Bank 
Newark and Sleaford Bank 
Newbury Bank 
Newmarket Bank 
Norfolk and Suffolk Bank 
Norwich Crown Bank 
Norwich and Norfolk Bank 
Nottingham & Nottinghamshire Bk. 
Nuneaton Bank 
Naval Bank, Plymouth 
New Sarum Bank 
Nottingham Bank 
Oswestry Bank 
Oxford Bank 
Oxford Old Bank 
Old Bank Tonbridge 
Oxfordshire Witney Bank 
Pease’s Old Bank, Hull 
Penzance Bank 
Peterborough Bank— Yorke & Co... 
Peterborough Bank—Simpson & Co. 
Pembrokeshire Bank 
Penzance Union Bank 
Reading Bank—Simmonds and Co. 
Reading Bank—Stephensand Blandy 
Richmond Bank, York 

ingwood and Poole Bank 
Rochdale Bank 
Rochester, Chatham, & Strood Bank 
Romsey and Hampshire Bank .... 
Royston Bank 
Rug! 
Rye Bank 
Reigate and Dorking Bank 
Ross Old Bank, Herefordshire .... 
Saffron Walden & North Essex Bank 
Salop Bank 









































AVERAGE AMOUNT. 





Oct. 17th. | Oct. 24th. | Oct. aist.| Nov. 7th. 





| | £ | # £ 
Shrewsbury & Market Drayton Bank | 10,930 9,149 9,027 
Shrewsbury Old Bank || 47,355 | 46,414 | 42,558 
Sittingbourn and Milton Bank ....| | 5,440 5,184 3,945 
Southampton Town & County Bank | || 17,628 | 17,885 | 17,586 
Southwell Bank | | 14,578 | 14,560 | 14,324 
St. Albans Bank $ 2,873 2,945 2,979 
Salisbury || Q¢ || 25,633 | 23,918 | 20,254 
Shaftesbury Bank |, 10,071 9,865 | 10,095 
Southampton and Hampshire Bank j | 6,590 | 6,385 | 6,424 
Stone Bank | 5,851 5,682 5,927 
Stourbri " || 17,298 | 16,811 | 16,995 
Stafford 13,710 | 14,179 | 13,916 
Stamford and Rutland Bank 32,107 | 32,064 | 30,976 
Stourbridge Old Bank............ | 17,584 | 17,494 | 17,422 
Shrewsbury and Welsh Pool Bank. . 26,198 | 24,995 | 22,986 
St. Albans and Herts Bank || 2,455 2,170 2,316 
Taunton Bank || 29,040 | 28,816 
Tavistock Bank | 13,218 | 11,984 
Thornbury Bank 9,567 | 10,355 
Tiverton and Devonshire Bank .... ¥ | 12,533 | 13,371 
Thrapston and Kettering Bank .... | 11,354 | 11,103 
Tring Bank and Chesham Bank....|| 1: | 13,403 | 13,195 
Towcester Old Bank | 11,023 | 10,358 
Union Bank, Cornwall 3 || 16,957 | 16,672 
Uxbridge Old Bank || 23,108 | 23,188 
Wallingford Bank | | 10,891 | 10,996 
Warwick and Warwickshire Bank .. || | 28,702 | 28,411 
Welli nm Bank, Somerset | 5,676 5,515 
West Riding Bank | 43,199 | 45,784 
Whitby Old Bank | 14,727 | 14,729 
Winchester, Alresford, & Alton Bank || 26,097 | 26,543 
Winchester and Hampshire Bank .. | 6,933 | 6,609 
Weymouth Old Bank . || 17,576 | 16,964 
Wirkesworth and Derbyshire Bank . : | 36,417 | 36,671 
Wisbeach and Lincolnshire Bank .. | 5S 57,559 
Wiveliscombe Bank 7,999 
WolverhamptonBk.(Goodricke &Co.) 13,092 
Worcester k 14,881 
Worcester Old Bank | 84,760 
Worcestershire Bank | 13,774 
Walsall Old Bank 37 || 19,745 | 19,674 
Warminster and Wiltshire Bank .. | 24,920 | 23,555 
Wrexham Bank | 2,940 | 2,975 
Wolverhampton Bk.(R.& W. F. Fryer) 10,785 | 14,301 
Yarmouth and Suffolk Bank | 55,737 | 54,773 
Yarmouth, Norfolk, & Suffolk Bank 13,565 | 11,156 
Yeovil Old Bank 10,351 9,737 


York Bank 45,996 | 46,268 









































WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANES. 





Authorised AVERAGE AMOUNT. 


NAME OF BANK. Issue. 





Oct. 17th. | Oct. 24th. | Oct. sist. 





£ £...;"# 

Bank of Westmorland 12,225 | 10,255 | 10,506 
Barnsley Banking Company 9,563 9,593 9,542 
Bradford Banking Company 49,292 || 49,327 | 49,515 
Bilston District Banking Company. . 9,418 9,304 8,862 
Bank of Whitehaven 32,681 || 32,108 | 32,037 
Bradford Commercial Bankin 20,084 | 21,309 | 19,270 
Burton, Uttoxeter & Staffords.Un. Bk.|| 60,701 | 57,976 | 59,271 
Chesterfield & Nth. Derbysh. Bkg.Co.|| 10,421 | 10,166 | 10,251 
Cumberland Union Banking Co. .. || 35,395 | 35,932 | 35,949 
Cheltenham & Gloucestersh. Bkg.Co.|| 12,786 || 11,589 | 11,744 
Coventry & Warwickshire Bkg. Co. || 28,734 | 28,219 | 28,680 
Coventry Union Banking Company || 16,251 || 15,076 | 15,253 
County of Gloucester Banking Co. . || 144,352 | 130,790 | 127,530 
Carlisle & Cumberland Banking Co.|| 25,610 | 24,400 | 25,235 
Carlisle City and District Bank .... || 19,972 || 18,652 | 20,690 
Dudley & West Bromwich Bkg. Co. || 37,696 | 35,929 | 37,453 
Derby and Derbyshire Banking Co. || 20,093 || 19,594 | 20,197 
Darli n Dist. Joint Stock Bkg.Co.|| 26,134 || 21,979 | 24,591 
East of England Bank 25,025 || 23,590 | 25,470 
Gloucestershire Banking Company . || 155,920 | 152,322 | 161,140 
Halifax Joint Stock Bank 18,534 || 18,761 | 18,424 
Huddersfield Banking Company ..|| 37,354 || 37,515 | 35,979 
Hull Banking Company 29,333 | 31,717 | 29,645 
Halifax Commercial Banking Co. .. || 13,733 || 12,512 | 13,347 
Halifax & Huddersfield Union Bank || 44,137 || 45,364 | 43,679 
Helston Banking Company 1,503 || 1,422 1,489 
Herefordshire Banking Company .. || 25,047 || 25,035 | 26,095 
Knaresborough and Claro Bkg. Co. || 28,059 || 27,261 
Kingsbrid oint Stock Bank .... 3,952 | 4,323 
Lancaster Banking Company 64,311 | 65,266 
Leeds Banking Company 23,076.|| 2% 22,905 
Leicestershire Banking Company .. || 86,060 | 92,492 
Lincoln and Lindsay Banking Co... || 51,620 | 53,180 
Leamington Priors & Warwicksh. Bk.|| 13,875 | 14,818 
Leeds and West Riding Banking Co.|| 18,937 || 2,164 
Leeds Commercial Banking Co.....|| 13,914 || 2,302 415 
Ludlow and Tenbury Bank 10,215 ! 10,859 | 9,824 
Moore & Robinson’sNottinghams.Bk.|| 35,813 | 30,344 | 30,083 
Nottingham&Nottinghamsh.Bkg.Co.|| 29,477 || 28,768 | 27,432 
Newcastle, Shields and Sunderland i 

Union Joint Stock Bank 84,130 76,224 | 78,113 











National Provincial Bk. of Eng'and || 442,371 || 422,380 | 454,142 
North Wilts Banking Company.... || 63,939 || 66,070 
Northamptonshire Union Bank .... || 84,356 | 84,720 
Northamptonshire Banking Co..... || 26,401 | 27,318 
North and South Wales Bank ....|| 63,951 || 55,988 
Pares’s Leicestershire Banking Co. . 61,308 
Saddleworth Banking Company... . | 3,835 
Sheffield Banking Company | | 36,619 






































WEEKLY RETURNS OF BANKS OF ISSUE. 





AVERAGE AMOUNT. 
NAME OF BANK. bey ae 








3 £ Zz 
55,115 | 49,818 | 49,404 
364,771 | 359,772 | 333,430 
48,587 | 48,150 | 48,756 


Stamford,S ding & Boston Bkg. Co. 
Stuckey’s Banking Company 
Shropshire Banking Company . 
Stourbridge and Kidderminster Bank 56,782 | 57,839 
Sheffield and Hallamshire Bank. . 22,910 | 22,420 
Sheffield & Rotherham Jnt. Stock Bk. 32,586 | 53,830 
Swaledale and Wensleydale Bank .. : 51,235 | 51,583 
Storey’s and Thomas’s Bank 9,787 634 
Sheffield and Retford Bank 931 665 
Wolverhampton & Staffordshire Bank : 36,221 | 35,596 
Wakefield and Barnsley Union Bank 14,593 | 14,060 
Whitehaven Joint Stock Bank . r 31,804 | 31,106 
Warwick and Leamin Bkg. Co. 37,124 || 36,298 | 33,857 
West of England and South Wales 
District Bank 83,535 || 82,191 | 83,207 
Wilts and Dorset Banking aed \ 82,017 | 75,333 
West Riding Union Banki ea 33,523 | 33,129 
Whitchurch and Ellesmere 4 Co. 5,996 | 6,098 
Worcester City and County Bkg. Co. 7,182 | 6,850 6,401 
York Union Banking Company . . »240 || 70,349 | 70,601 68,354 
York City and County Banking Co. 95,155 | 94,015 93,495 
Yorkshire Banking Company 121,992 | 125,885 ‘ 114,497 


| 
=a Oct. 17th. | Oct. 24th. | Oct. 31st. 
| 


























Suminarp of the abobe Returns. 


Fixed : i. Oct. Oct. 24. Oct. 31 Nov. 7 
197 Private Banks ...... | 5,009,021 | 4,851,963 | 4,914,078 | 4,777,295 | 4,689,815 
70 Joint Stock Banxs .. | 3,469,872 | 3,329,653 | 3,381,303 | 3,311,399 | 3,195,807 





267 Toraus .. | 8,478,893 | 8,181,616 | 8,295,381 | 8,088,694 | 7,885,622 





The Bankers’ Magazine furnishes Returns of the Circulation of the Private and Joint Stock 
Banks in England and Wales, for the Four Weeks ending respectively the 17th, 24th, and 31st 
October, and 7th instant, and gives the following as the Average Circulation of these Banks for 
the Month ending the 7th November, as follows, viz. :— 

ID. od hi cicts 0s FS iw's oe 0d cb Uoine'vcics cs BA gccewe oe 00 onde 
PE I ID ae cdin cc cccecscbvelcccceeuese cetcecees ces Ae 


Average Weekly Circulation of Private and Joint Stock Banks arr: 
the past Month ... .- £8,112,828 


On a comparison of the above with the Returns for the Month ending 10th October 
last, it shows— 

An increase in the Notes of Private Banks, of ....................£141,423 

An increase in the Notes of Joint Stock Banks, of.................. 15,489 


Total increase last Month... .. .. £156,912 


me 


ee 





WEEKLY RETURNS OF BANKS OF ISSUE, 


And, a8 compared with the Month ending the 8th Borsaier 1 1845, it bayer 
An increase in the Notes of Private Banks, of.. 
A decrease in the Notes of Joint Stock Banks, of . 


Total increase, as compared with the same period of last year .. 


oe 4 


65, 109 


. 30, 047 


.. £35,062 


With reference to the fixed issues of the several Banks the following appears to be the com. 
parative state of the circulation :— 


The Private Banks are below their fixed issue Widths aneadieieds 


The Joint Stock Banks are delow their fixed issue .. 


Total neELow the fixed issue 


«+ «£200,733 


165,332 


£3 





66,065 


Average Circulation, and Coin held by the Scorcu and Inisu Banks, during the four 
weeks, ending Saturday, the 10th day of October, 1846. 


SCOTCH BANES. 


NAME OF BANK. 


Authorised 
Circulation. 


, ending as 


Average Circulation during Four 
Weeks. i 


ve. 


Average 
Amount of 
Gold and Silver 





#5 and 
upwards, 


Under #5. 


Total. 


Coin held 
during Four 
Weeks, ending 
as above. 





Bank of Scotland 

Royal Bank of Scotland 
British Linen Compan 
Comm. Bk. of Scotland 
National Bk. of Scotland 
Union Bank of Scotland 


Edinburgh & Glasgow Bk. 


Bkg. Com. in Aberdeen 


Aberdeen Town & Co. Bk. 
North of Scotland Bk. Co. 
Dundee Bankin: 
Eastern Bk. of 


Com. . 
tland 


Western Bk. of Scotland 
Clydesdale Banking Co. 


City of Glas 
Caledonian 


Bank . 
Banking Co. 


Perth Banking Company 
Central Bk. of Scotland 


Toraus (Scotch Banks) 





121 057 
42,720 
46,817 
21,451 
13,280 
19,068 


£ 
256,739 
147,394 
311,507 
328,828 
235,312 
263,448 
107,574 
75,252 
63,465 
110,789 
22,838 
26,764 
317,825 
96,727 
79,317 
45,125 
34,587 
39,230 


£ 
367,758 
210,468 
476,668 
495,995 
348,661 
377,938 
175,003 
104,902 
89,463 
169,051 
34,047 
38,105 
438,882 
139,447 
126,135 
66,576 
47,867 
58,298 


147,249 
68,592 
64,569 
14,943 
13,150 
18,846 











3,087,209 





1,202,539 


2,562,721 


3,765,264 


| 1,228,622 





Bank of Ireland 
Provincial Bank 


« Belfast Bank 
Ulster Bank 


National Bank 


Carrick-on-Suir Nat. Bk. 
Clonmel National Bank | 


Tora.s (Irish Banks). 


IRISH BAN 


3,738,428 | 
927,667 
281,611 
243, 440 | 
311 079 
761, he 


66, 428 123 | 


2,438,200 
| "451.301 
| 41,855 
30,085 
32,037 
ls 311,031 
10,203 
20,492 





KS. 


1,992,800 
849,959 
364,727 
222,646 
343,659 
666,820 

18,476 
42,529 


4,431,000 
1,301,260 
406,581 
252,731 
375,696 
977,851 
28,685 
63,021 


1,118,907 
84,856 
169,685 
131,564 
90,470 
362,641 
6,891 
20,022 








| 
| 6,354,494 || 3,335,209 | 4,501,616 





7,836,825 





2,485,036 
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SUMMARY OF IRISH AND SCOTCH RETURNS TO OCTOBER 10th. 


The Returns of Circulation of the Irish and 
Scotch Banks for the four weeks ending 7th 
November ult., when added together give the 
following as the average weekly circulation of 
these banks during the past month, viz. :— 


Average Circulstion of the Irish Banks .. 7,836,825 
Average Circulation of the Scotch Banks... . 3,765,264 


Total A Circulation of these Banks 


verage 
for the month ending 7th Nov. last .. 11,602,089 


On comparing these amounts with the Re- 


turns for the month ending 10th Oct. last, 
it shows,— 


Increase in the Circulation of Irish Banks. . €585,270 
Increase in the Circulation of Scotch Banks .. 100,109 


Irish Banks are above their fixed issue... . 1,482,331 
Scotch Banks are above their fixed issue.... 678,055 


Total above the fixed issue ....... Duin 


This excess of Circulation over the fixed 
issues is based on the amounts of Gold and 
Silver Coin held by the several banks, which 
during the month ending 7th November ult., 
appear to have been as follows :— 

Gold and Silver held by the Irish Banks .. 2,485,036 
Gold and Silver held by the Scotch Banks . . 1,228,622 


Total of Gold and Silver Coin 3,713,658 


Being an increase of £244,769 on the part of 
the Irish Banks, and an increase of £115,679 on 
the part of the Scotch Banks, from the several 





Total increase last month 


And as compared with the month ending 
8th November, 1845, it shows,— 


Increase in the Circulation of Irish Banks... # 12,285 
Increase in the Circulation of Scotch Banks .. 171,276 


183,561 


ts held by them during the preceding 
month. The stock of specie now held by the 
banks, will allow of their issuing to the extent 
of £1,553,272 above the amount of notes at 
present in circulation in Ireland and Scotland. 

The comparative circulation of notes, for 
above, and under £5, during the past month, 
has been as follows :— 


Above £5. 
3,335,209 .. 
1,202,539 .. 


4,537,748 .. 


Under #5. 
£ 4,501,616 
2,562,721 


7,064,337 


On comparing these amounts with the fixed In Ireland 


issues of the several banks, as given in the 
Banking Almanac, it appears, that— 











CIRCULATION OF THE UNITED KINGDOM TO NOVEMBER 7th. 


The following is the state of the Note Circulation of the United Kingdom, for the month 
ending the 7th November last. 


Circulation of Notes for the Month ending October 10, as compared with the Month ending November 7: 
Increase, 


Oct. 10. Nov. 7. Decrease. 
20,282,897 | £21;239,674 | £956,777 whe 

4,666,865 808, 141,423 — 

3,289,051 15,489 — 


3,304,540 
28,238,813 1,113,689 
3,665,155 100,109 
7,251,555 585,270 


Bank of England. 
Private B 
Joint Stock Banks 








29,352,502 
3,765,264 
7,836,825 





United Kingdom 39,155,523 | £40,954,591 | 1,799,068 — 


Thus showing an increase last month of £1,113,689 in the Circulation of Notes in England, 
and an increase of £1,799,068 in the United Kingdom. 

The comparison of the month ending Nov. 8, 1845, with the month ending Nov. 7, 
1846, shows a decrease in the Bank of England circulation of £783,210, an tnerease in 
Private Banks of £65,109 and a decrease in Joint Stock Banks of £30,047; being a total 
decrease in England of £748,148: while in Scotland there is an increase of £171,276; and in 
Treland an increase also of £12,285. Thus showing that the month ending Nov. 7th, as 
compared with the same period last year, presents a decrease of £748,148 in England, and a* 
decrease of £564,587 in the United Kingdom. 

The return of Bullion in the Bank of England for the month ending Nov. 7, gives an 
aggregate amount in both departments of £14,901,385. On a comparison cf this with the 
Return for the month ending Oct. 10, 1846, there appears to be an decrease of £1,081,741; 
and as compared with the month ending Nov. 8, 1845, being the corresponding period last 
year, there is a increase of £951,501. 

The stock of specie held by the Banks in Scotland and Ireland during the month ending Nov. 
7, was £3,713,658, being an increase of £360,448, as compared with the preceding month, 





